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It Takes 500 Tons 


of Equipment for Just 
One Telephone Exchange 


Five hundred tons of equip- 
ment and 62,000 man-hours of 
work are needed to install just 
one 10,000-line Dial Telephone 
Exchange. 


-Here’s the story of months of 
work condensed into two minutes 
of reading time. (Bear with us, 
please, if several of the words get 
technical.) 


There are 1800 crossbar 
switches, 4000 multi-contact re- 
lays and 65,000 conventional 
relays. These automatic switch- 
ing mechanisms open or close 
millions of telephone circuit 
paths. 


Eighty miles of cable are needed 
to connect all this apparatus. 
There are 2,600,000 soldered con- 
nections,.each one a careful hand 
operation. 


All that is for only one Tele- 
phone Exchange to serve one 
community. At present-day 
prices, the cost runs to $1,500,000. 


The money for these new facil- 
ities must come largely from in- 
vestors who are willing to put 
their savings in the business. 

Only through reasonable earn- 
ings can the telephone company 
attract the new money that is 
needed to do the job. 


BELL TELEPHONE SYSTEM 
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New ‘Taxes Change 





Karnings Outlook 


Many companies are showing profit declines due solely 


to higher taxes. But third quarter reports overstate 
effect of tax hike; 1952 results should be satisfactory 


Ww some notable exceptions 
concentrated largely in the pe- 
troleum, non-ferrous metal and natu- 
ral gas industries, corporations re- 
porting thus far on operations in the 
third quarter of 1951 have shown 
lower earnings than those for the 
same period of 1950, or for the earlier 
months of the current year. In some 
cases these adverse comparisons have 
been due to reductions in sales vol- 
ume as a result of buyers’ apathy or 
material shortages; in others rising 
costs have been the major influence. 
But in all cases (except for com- 
panies actually showing losses), 
higher tax rates under the new law 
recently enacted have played a part, 
and for a goodly number of individual 
enterprises this factor has been solely 
responsible for the decline in profits. 

Many examples could be cited in 
the latter category. U. S. Steel 
earned $143 million before taxes in 
the third quarter of 1951, against 
$122 million a year earlier, but profits 
per common share after taxes were 
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only 83 cents compared with $2.04. 
Bethlehem Steel came within less 
than one per cent of its third quarter 
1950 pre-tax earnings, and Republic 
Steel earned five per cent more on 
this basis, but their common share 


earnings after taxes were $1.76 
against $3.33 and $2.05 against $3.10, 
respectively. 


Other enterprises were even more 
drastically affected. Shell Oil in- 
creased its pre-tax earnings by one 
third, but showed a decline after 
taxes. Houdaille-Hershey had a 
small gain in taxable earnings, but 
net per share was only 18 cents in 
the third quarter of 1951 against 
$1.09 a year earlier. Bliss & Laugh- 
lin reported a gain of 85 per cent in 
pre-tax profits, but a drop of over 18 
per cent in net income. 

In view of the basic dependence of 
stock prices on earnings (and on 
dividends, which tend to fluctuate 
with earnings), results such as this 
are disquieting. Only three-fourths 
of the increase in tax rates under the 


recent legislation, and only one-half 
of the reduction in average earnings 
EPT credit from 85 per cent to 83 
per cent of base period earnings, take 
effect during the calendar year 1951; 
thus a moderate further increase in 
tax liability will take place at the end 
of the year. Many organizations still 
need to make large capital expendi- 
tures under existing expansion pro- 
grams, and in industries stimulated 
by defense business both inventories 
and receivables will continue to grow 
with sales. If retained earnings con- 
tinue to shrink as a result of higher 
taxes, dividends may have to be re- 
duced in order to finance these re- 
quirements. Nor is it reassuring in 
this connection to note that cash and 
Government securities held by all cor- 
porations at the end of June, accord- 
ing to the SEC, amounted to the 
smallest proportion of current liabili- 
ties (59 per cent) witnessed in years. 


Offsetting Factors 


However, there are important off- 
setting factors. Large cash needs to 
finance capital expenditures and 
larger inventories and receivables are 
not new; the influence of this factor 
has held dividends to an unusually 
conservative proportion of reported 
earnings throughout the postwar 
period, and current payments are thus 
amply covered, in most cases, even by 
the recent reduced level of profits. 
Furthermore, internal sources of cor- 
porate funds include not only re- 
ported earnings (less dividends) but 
also non-cash charges for deprecia- 
tion and depletion, which are cur- 
rently at record levels and are still 
growing, and are of course deductible 
for tax purposes. Corporate working 
capital is at a new peak even though 
a smaller proportion consists of 
liquid assets. 

Finally, third quarter reports of 
many companies considerably over- 
state the adverse effect of the new tax 
law. Some which issued their state- 
ments before the new law was en- 
acted October 20, and practically all 
of those which have published their 
reports since that date, made allow- 
ance for the retroactive effect of the 
higher rates on first and second quar- 
ter earnings ; thus, the added tax bur- 
den in the latest period was three 
times as heavy as it will be for the 

Please turn to page 30 


3 





Good Income Issues 


In Guaranteed Rails 


Improvement in railroad industry's earnings position 


has lifted investment status of these fixed-income 


stocks which will meet requirements of some portfolios 


uaranteed railroad stocks have at- 
tracted the attention of many 
conservative investors over the years 
owing to a high degree of safety 
coupled with a better yield than ob- 
tainable from the bond market. Rank- 
ing ahead of income bonds and equity 
issues of the guarantor railroad, divi- 
dends on these stocks represent fixed 
charges, and the price movements of 
the higher grade issues in this field 
conform rather closely with those of 
the bond market. 

The guaranteed railroad issues rep- 
resent a proprietary interest in a rail 
property leased by the guarantor com- 
pany. While growth possibilities are 
ruled out, the investment status of the 
guaranteed rails gives them appeal as 
income-producing holdings. 

Some investors prefer high-grade 
guaranteed stocks to bonds since all 
such stocks are registered in the 
names of the owners and are not ne- 
gotiable without endorsement. No 
reinvestment problems are involved as 
in the case of redeemable bonds, and 
since dividends are mailed regularly 
at stated intervals, coupon clipping is 
avoided. For corporate or institu- 


tional holders there is an outstanding 
tax advantage since only 15 per cent 
of dividends received is subject to 
existing normal income tax and sur- 
tax rates while all bond interest is 
taxable. This accounts in part for 
large insurance company holdings of 
such high-grade issues as Pittsburgh, 
Fort Wayne & Chicago preferred, 
Carolina, Clinchfield & Ohio, United 
New Jersey Railroad & Canal, and 
Delaware & Bound Brook. 

Aside from response to changes in 
borrowing rates, a factor which af- 


fects only the higher-grade issues, 
market evaluation is governed by the 
earning power and the strategic im- 
portance of the leased property as well 
as by the credit standing and earning 
power of the guarantor road. Terms 
of the lease or contractual agreement 
also are important. 

The status of issues guaranteed by 
the New York Central and by the 
Pennsylvania Railroad afford an in- 
teresting comparison because of the 
difference in credit position of the 
two roads. Shares of some of the 
New York Central’s leased roads are 
actually speculative. The Boston & 
Albany Railroad, representing a 
double-tracked line between Boston, 
Mass., and Rensselaer, N. Y., has re- 
ported substantial losses from opera- 
tions in most years and it is not of 
vital importance to the Central as a 
whole. Income received by the B. 
& A. in the form of interest on New 
York Central bond holdings, as well 
as from rental payments providing 
for an 8 per cent dividend on the 
stock, enables it to pay an annual 
$8.75 dividend to stockholders. The 
yield on B. & A. stock, meanwhile, 
is as much as 7.5 per cent. 

Other far-flung properties such as 
the Detroit, Hillsdale & Southwest- 
ern, Beech Creek Railroad, and Fort 
Wayne & Jackson, which the Central 
leases, are not particularly important 
as regards rail traffic, and their invest- 
ment status consequently is poor. The 
Canada Southern Railway, on_ the 
other hand, is more heavily trafficked 
and therefore of better quality while 
the Central-leased New York & Har- 


Twenty Guaranteed Railroad Issues 


Stock 
Alabama .& Vicksburg 
Beech Creek Railroad 
Boston & Albany 
Canada Southern 
Carolina, Clinchfield & Ohio 


Cleveland, Cincinnati, Chicago & St. Louis pfd 


Cleveland & Pittsburgh 

Delaware Railroad 

Detroit, Hillsdale & South Western 
Fort Wayne & Jackson pfd 

Illinois Central Leased Lines 

Little Miami R.R. Special Guaranteed 
North Pennsylvania R.R. 

Northern Central Railway 


Pittsburgh, Cincinnati, Chicago & St. Louis 


Pittsburgh, Ft. Wayne & Chicago pfd. 
Southern Railway—Mobile & Ohio 
United New Jersey R.R. & Canal 
Vicksburg, Shreveport & Pacific 


West Jersey & Seashore R.R....................... Pennsylvania-Reading Company .. 
*Computed at bid price. a—Less 15% Canadian non-resident tax. b—Net yield to American holders. 
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Guarantor or Lessee 
Illinois Central 
New York Central 
New York Central 
New York Central 
Atlantic Coast Line—L.&N 
New York Central 
Pennsylvania Railroad 
Pennsylvania Railroad 
New York Central 
New York Central 
Illinois Central 
Pennsylvania Railroad 
Reading Company 
Pennsylvania Railroad 
Pennsylvania Railroad 
Pennsylvania Railroad 
Southern Railway 
Pennsylvania Railroad 
Illinois Central 


7-Recent Price— 

Dividend Bid Asked 
. 130 — 136 

30 — 33 
116 — 123 
43 — 46 
103 — 107 
78 — 83 
70 — 73 
37 — 41 
59 — 64 
81— 86 
99 — 101 
42 — 44 
89 — 91 
79 — 80 
110 — 115 
158 — 160 
67 — 68 
223 — 225 
110 — 115 
53 — 55 


*Yield 
6% 


_— 
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jlem——which brings passenger trains 
down Manhattan Island to Grand 
Central Station and also owns much 
valuable real estate in the Grand Cen- 
tral district—constitutes a vital link. 
The shares of the latter road are of 
blue-chip grade and yield therefore is 
low. 

Largely owing to the better credit 
of the Pennsylvania Railroad, prac- 
tically all its guaranteed issues are 
of investment status and a few are in 
the blue-chip category. Of highest 
grade is the Pittsburgh, Fort Wayne 
& Chicago Railway, extending from 
Pittsburgh to Chicago. Carrying 


very heavy traffic, it is one of the most 
valuable lines in the country. In the 
same class is the United New Jersey 
Railroad & Canal which owns or con- 
trols 165 miles of railroad system in 
New Jersey, including the Pennsyl- 
vania four-track main line extending 
from Jersey City to Trenton. The 
West Jersey & Seashore Railroad, 
jointly guaranteed by the Pennsyl- 
vania and the Reading Company, 
carries mainly summer passenger 
traffic between Philadelphia and vari- 
yous southern Jersey coast resorts 
and therefore is of less importance, 
but the shares are of fairly high grade 


nevertheless owing to the high credit 
standing of the joint guarantors. 

Since guaranteed stocks vary wide- 
ly in merit, the conservative investor 
will confine his choices to the better- 
grade issues, the future of which is 
hardly in doubt. In addition to the 
Pennsylvania Railroad issues listed 
in the tabulation on page 4, the 
higher-rated stocks include the Ala- 
bama & Vicksburg, the Carolina, 
Clinchfield & Ohio, Canada Southern, 
the two Illinois Central guaranteed is- 
sues, and the North Pennsylvania 
Railroad which is leased by the Read- 
ing Company. 


“Spin-off” May Speed Corporate Break-Ups 


Segregation of one or more divisions of a business under 


clause of the new tax law can now be accomplished with- 


out subjecting stockholders to a levy on distribution 


Mice and acquisitions are not 
quite an everyday occurrence 
among large corporations with securi- 
ties outstanding in the hands of the 
public, but they are common enough 
to be entirely familiar to most in- 
vestors. The opposite process, segre- 
gation, is not so common and hence 
not so familiar. Furthermore, it may 
create tax problems for the stock- 
holder whereas the owner of stock 
involved in a merger is not ordinarily 
thus afflicted. 


Segregation Characteristics 


In a typical merger, stockholders 
of the combining companies merely 
exchange one piece of paper for an- 
other, pay no tax on the exchange, 
and have no more difficulty in com- 
puting their capital gains tax liability 
when their holdings are eventually 
sold than they would have ex- 


}perienced had the merger never taken 


place. But if a company transfers 
part of its assets to a subsidiary and 
then distributes its holdings of stock 
in this subsidiary to the parent 
organization’s stockholders, the latter 
would, until recently, have been 
lorced to pay a tax at regular income 
rates on the fair value of the distribu- 
ton, and if the additional stock were 
sold later at a higher price than this 
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fair value, capital gains tax would 
be due on the difference. Further- 
more, no change would be made in 
the cost basis (for future capital gains 
tax purposes) of the old stock. 

A segregation carried out in this 
manner is known as a “spin-off.” 
Prior to 1934, distribution to stock- 
holders of Company A of stock in a 
subsidiary organized to receive part of 
A’s assets did not immediately result 
in tax liability for A’s stockholders. 
However, it was felt that the device 
was being, or could be, abused by cor- 
porations which might employ it to 
permit their stockholders to pay capi- 
tal gains rates rather than regular 
income rates on what should have 
been fully taxable dividends, and spin- 
offs were accordingly made taxable 
by the Revenue Act of 1934. 

The new tax law just enacted re- 
verses this, but provides safeguards 
to prevent abuses. Distributions of 
subsidiary or affiliate stock will be 
exempt from tax only if the new com- 
pany is organized for a legitimate 
business purpose (not just to dodge 
taxes) and continues in operation in- 
stead of liquidating and distributing 
its assets to parent company stock- 
holders. 

If a spin-off is held by the Treas- 
ury (or the courts, on appeal from an 


adverse Treasury ruling) to meet 
these requirements, parent company 
stockholders will pay no tax on stock 
received in the distribution until they 
sell it. The cost basis on the parent 
company stock originally purchased 
will be apportioned between this stock 
and the new issue distributed in or- 
der to compute capital gains taxes 
due when either issue is sold. For 
example, if a person pays $10 a share 
for stock on which a spin-off distribu- 
tion is later made, and the Treasury 
determines that 90 per cent of the 
pre-distribution value of the parent 
still remains after the spin-off, capital 
gains tax will be due on any excess 
of sale price over $9 for the parent 
company’s stock or $1 for the spun- 
off stock. 


Reason for "Spin-offs" 


During the past decade or so, many 
organizations have branched out into 
new fields of endeavor. In some 
cases, efficiency might be increased 
through divorcement of the new divi- 
sion from the original business. An 
integrated company may find it ad- 
visable to divorce its production and 
marketing activities. Extractive en- 
terprises may wish to segregate pro- 
ducing from non-producing proper- 
ties, or holdings in one country or 
area from those located elsewhere; 
Pantepec Oil of Venezuela and its 
successors illustrate both these mo- 
tives. Anti-trust suits sometimes 
compel companies to subdivide their 
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Trust Trading Declined in Third Quarter 


Management of the principal closed-end trusts lightened positions in the oil and paper 


industries while natural gas, chemical and drug stocks were purchased on balance 


1 psi: by the leading closed-end 
investment trusts  slackened 
noticeably in the July-September 
period, FINANCIAL Wor LpD’s quar- 
terly compilation of major portfolio 
changes reveals. The 11 trusts sur- 
veyed completed 69 major purchases 
as against 79 sales for a total of only 
148 transactions, whereas 215 buying 
and selling orders were recorded in 
the second quarter. During the latest 
period, the fund managers were 
operating against a background of 
steadily rising market prices. The 
Standard & Poor’s composite index 
cf 416 stocks stood at 169.8 (1935- 
39100) at the end of June but rose 
to 186.1 by the close of September, 
an advance of nearly nine per cent. 
It was not surprising, therefore, that 
while investment positions were 
generally well maintained, some 
profits were taken in groups that had 


By Louis J. Rolland 


enjoyed substantial market apprecia- 
tion such as the oils and paper stocks. 

Favored industries, on the other 
hand, included chemicals, drugs, na- 
tural gas and_ steel issues, and 
moderate selling of mining and metal 
equities was more than offset by pur- 
chases within this group. As in the 
preceding quarter, Lehman Corpora- 
tion was a buyer of drug shares, al- 
though it was not one of the three 
trusts which acquired E. R. Squibb. 
The Tri-Continental group and 
American European Securities were 
the heaviest sellers of oils while Leh- 
man added two Canadian oil issues 
(Anglo-Canadian Oil and Royalite 
Oil) to its portfolio and also took a 
large position in Mid-Continent 
Petroleum for the first time. 

Among the more interesting trans- 


actions recorded were purchases of 
Columbia Broadcasting by American 
European and Lehman as well as the 
latter’s purchase of 7,500 Studebaker 
—the only auto manufacturing con- 
cern included in its portfolio at the 
close of the third quarter. As usual, 
some seemingly anomalous policies 
were pursued by various trusts, al- 
though these situations are fully ex- 
plained by the desire to take profits, 
diversification objectives and other 
policies which must govern the think- 
ing of trust management. National 
Shares, for example, added 1,00 
Kennecott and 2,000 Babcock & Wil- 
cox, while Tri-Continental lightened 
positions in both issues. While Leh- 
man was establishing a large position 
in Mid-Continent Petroleum, Adams 
Express was selling a sizable block 
of the same stock. Another case in 
point: Adams Express sold Interna- 


Closed-End Trusts’ Portfoli 


-——Bought-—, 
No. of No. of 
Trusts Shares 


MACHINERY & EQUIPMENT: 
Fairbanks, Morse 
Halliburton Oil Well Ce- 
ment. 
Joy Manufacturing 


Parkersburg Rig & Reel 
Westinghouse Elec. ..... Cee 


MINING & METALS: 
Aluminum Company 
Anaconda Copper é 
Consol. Mining & Smelt- 

ing l 

Hudson Bay Mining & 

WM. itcigavas casacse ed ee 

Kennecott Copper 

Magma Copper 

McIntyre 
Mines 


-——Bought—— 
No. of No. of 
Trusts Shares 


———Sold——-~ 
No. of No. of 
Trusts Shares 


———_—Sold——— 
No. of No.of 
Trusts Shares 


AMUSEMENTS: 


Columbia Broadcast “ 
Columbia Broadcast 
Paramount Pictures 

Matic Corp. 2... 5266060. Rimes 


AVIATION & AUTOMOTIVE: 
American Airlines 
American Airlines 314% 
preferred 
Grumman Aviation 
Studebaker Corp. ....... Picts 


BUILDING & EQUIPMENT: 
Flintkote 
Lone Star Cement 
Minneapolis- Honeywell 


CHEMICALS & DRUGS: 
Commercial Solvents .... 
Hooker Electrochemical. . 
Mathieson Hydrocarbon 

Chemical oe 
McKesson & Robbins..,...... 
Monsanto Chemical eS cos 
ee ee 1 ore 
Smith, Kline & French... 1.... 
Sammon UE. B.)i..6cks2.s ae 


FOOD & BEVERAGES: 


Glidden Company 
SES ok rns cies: bdske 


1,900 
5,300 
2,000 3,000 
3,800 
11,000 a 


1,800 Sens 800 
bi > 1,000 rR 

7 500 er 

4,500 wie 
Sire 2,000 

5,300 


1,200 


31000 4,200 
MISCELLANEOUS: 
C. I. T. Financial 
Daystrom:, Rec.. «.....ch4<352)anses 
General Shoe 
Pup BEGGS | oc. 6s. oe vs cede 
aime - TO. 22043 oo. eros ows 
United Carbon 


1,000 
1,000 
4,600 
2,900 
9,600 


400 
3,000 
400 
2,500 


4.950 


3,000 
NATURAL GAS: P. 


East Tenn. Natural Gas..1.... 2,000 


El Paso Nat. G 3,000 
MACHINERY & EQUIPMENT: Republic Nat. Gas acs ae 
2,000 ne 


Babcock & Wilcox....... Dis 2,000 Pee 4,000 Southern Production Co.. 1.... 
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bought Cana- 
dian Pacific 


Considerable 
switching was 
prevalent once 


Fiscal Highlights of the Leading Closed-End Trusts 


while American Obligations No. of —*Net Assets— Cent is again in utility 

European did ar ee “Gees soon Shas Pie. cca eae te TES. 

just the opposite Adams Express .... None None 1,329,880 $54.3 $40.80 30 26% $1.52 $0.75 In general, the 

in b ot h in- Amer. Europ. Sec... $1.0 None 373,700 11.8 31.68 29 8 2.50 0.53 proportion of 
‘ Amer. International. None None 954,600 25.4 2656 20 25 s1.06 0.54 * d Gov- 
| stances. ; Capital Admin. “A”. $1.2 $22 143,405 62 3646 21 42 iin 6S Oe 
Portfolio Gon. Lee Enea. None 6.2 1,780,738 48.7 27.34 29 3.30 0.30 ernments held 
agers dis- en. Public Service. 2. 10 2,202,901 9.1 413 3% 15 0.25 Nil the leadin 
ri » 1 Lehman Corp. ..... None None 2,076,562 140.7 67.75 69 p 620 4.09 yes lined > 
+ # played a similar National Shares ... None None 360,000 13.0 3623 31 14 230 0.60. losed-end trusts 
attitude toward rey oe _—- BE one re b3,944,341 82.2 20.85 14 33 0.97 0.45 remained con- 
. . S. & Foreign Sec. None 15.0 985,000 79.8 80.98 55 32 2.25 0.55 ° 
2 United Gas, Ug" @ Int Sec..... None 30.0 c2,488'543 228 917 7 24 Ni Ni ‘Stant during the 


Middle South 





third quarter 


. *1e4° * Based on market value of investments at September 30, 1951, after deducting senior obligations. 
5 Utilities and Ye 2 a y36 on = a—68 - cent — by ~~ Express. AP ton ag = — and rather fully- 
7 7 i shares at S per share are also outstanding. c— per cent owne y ~~ * oreign D4 , i- 
Western N atu Securities. p—Premium. s—Plus stock. invested posi 
. ral Gas. Four tions were held. 


trusts, including three separate man- 
agements, bought United Gas; 
General American Investors and Ty- 
Continental each sold large blocks of 


mining and metal stocks, where addi- 
tions outnumbered sales by seven to 
four, as against a twelve to six ratio 
in the second quarter. But by and 


One of the few obviously defen- 
sive moves noted was the liquidation 
by Adams Express and American 
International of their position in 


0 Middle South Utilities; and both large, the leading trusts were content American Airlines, with roughly 
- Lehman and General American were to maintain their positions in this well comparable dollar amounts. switched 
d buyers of Western Natural Gas. The _ situated group. into the same company’s convertible 
- only important sales recorded in the The most significant change in preferred stock. The U. S. & Foreign- 
n natural gas group consisted of Re- sentiment was displayed toward U. S. & International Securities 
s public Natural Gas and Transcon- chemicals and drugs, with McKesson group made only one portfolio change 
k tinental Gas Pipe Line, compared & Robbins the only issue in this in the September quarter—a pur- 
n with a total of ten purchase orders. group to be liquidated while buying chase by the latter of 20,000 shares of 
\- Some switching was apparent in was going on in seven companies. Halliburton Oil Well Cementing. 
lig@Changes in Third Quarter of 1951 
—~ -— Bought, 7———Sold——__, -——Bought—_. ——_Sold—_ 
of No. of No. of No. of No. of No. of No. of No. of No. of 
8 Trusts Shares Trusts Shares Trusts Shares Trusts Shares 
NATURAL GAS: RAILROADS: 
l'ranscont. Gas P. L...... ..... oe 1.... 10,000 Canadian Pacific ........ 2.... 18,700 aa! 
United GARR. pncctcccvvcss ines - .,, eee ee Chic., Rock Island & Pac.1.... 1500. ..... poe 
” Wester FERR, GeO.iccsee 2.065 GID ce ueei anni Southern Pacific ........ 1.... 1,500 ; 800 
0 OILS: RETAIL & MERCHANDISING: 
00 Pye oy ose a a i ae Allied Stores ............ isc. SEP acu — 
“ merican Republics ..... ..... Ter lL... 2000 F : Dent. Stoves. ..... ..... any Oa 
Anglo-Canadian Oil ..... ‘er eras vnhisideainediaccaimias ; a 
00 ag ne Ut eeeeeeee : er RUBBER & TIRES: 
ome Exploration | ES RP ree Sa 
x (West.) Ltd.)........- ae ran ueaatie ; - 
i Oil bbe Sea EE EN UEN Vee Oe Sh4a 2 on STEEL: 
kt ee ee eee wihiee Bs tin 1,0 Bethlehem Steel 2 13.000 
Louisiana Land & Expl... ..... cs 1.... 1,000 on Ene lal lila 
zs Mid-Continent Petrol. ... 1.... 10,000 1. 3,900 SE Tees: s), SRM. - onsen 
200 Obie NE tie L BS ieavdie’ eds ae 1 3,000 TEXTILES: 
Ve ee eee ois 2 4,900 Ameri Winehae ... <x. 1.... 3,800 2 2.500 
Royare OF... cesccucs a = re cain Coa ee, i at RA Oa en 2 Tage 
es SI Se 6 is Jesatwies uss “ee 1 2,700 
00 Signal Oil & Gas “A”....1.... 3,000... .... UTILITIES: 
Sinclair Oil ...........+. 1.... 1,000 1.. 600 B’klyn Union Gas........ oe lane ee cane 
Socony-Vacuum ........ -+++. tees 2.. 3,600 Central & South West... ..... she 1.... 47,560 
oe. Standard Oil of Calif..... . teens 1.. 1,000 Elec. Bond & Share..... is ee | takes ian 
1) Standard Oil (Ind.)...... ..... 2. 6,700 Gen. Public Util.......... eare  Se ure 
000 Standard Oil (N. J.)..... ..... 2.. 3,200 General Telephone ...... Rac | eo er 
400 Texas Co. «0.22.2... eee ee 1.. 2,200 lowa-Ifl. G. & E.....:... ..... iti '. 2,000 
500 Texas Gulf Prod........ atte 1.. 2,000 Kentucky Utilities ...... ..... ees 1.... 20,000 
oo exas Pacific Coal & Oil..... 1.. 2,000 Middle South Util........ ..... re Re. 44,700 
Minn. Power & Light....1.... a a arr = aes 
PAPER: Mont.-Dakota Util. ...... | Pee ie Je yee 
Abitibi Power & Paper... ..... 2. 6,600 North American Co...... ..... gai Bees 3,000 
as Crown Zellerbach ....... ..... este : Pm 5,300 Public Service of Ind..... ..... ue. hows 3,900 
600 International Paper ..... 1.... 1,000 y id 3,200 ie are 2 18,000 
Marathon Corp. ......... ....-; 2. 3,700 Wreets Wewer ee L400 ee cae. 1 7,650 
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News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


Celanese Soe 

Diversification into the chemical 
field offers longer term growth pros- 
pects for this industry leader, now 
47. (Pays $3 an.) Profits are ex- 
pected to equal about $4.25 a share 
this year as compared with $6.38 in 
1950. Acetate yarn plants are operat- 
ing at 60 per cent of capacity, while 
demand for wool and cotton fibres is 
a little higher and operations are at 
the 85 per cent level. The chemical 
and plastics divisions continue at 
capacity even though plastics output 
was increased 50 per cent over a year 
ago. The major part of sales in the 
plastics division is in film and sheets 
used for packaging. The Bishop, 
Tex., petroleum chemicals plant, with 
an annual volume of $50 million, is 
now in full production. 


Coca-Cola A 
Shares at 102 are 30 points below the 
year’s high and hold moderate attrac- 
tion for the longer term. (Paid thus 
far in 1951, $3; paid 1950, $5.) Full 
year 1951 earnings are expected to 
reach $6.90 a share compared with 
$7.41 in 1950. Syrup sales continued 
to set new records for the first nine 
months but increased raw material 
costs and higher other expenses nar- 
rowed profit margins. Owing to the 
company’s dominant trade position, 
stock normally commands a_ high 
price-earnings ratio. Because of a 
strong financial position, dividends 
this year could easily equal the $5 
per share disbursed to stockholders 
in 1950. 


Commonwealth Edison A 

Priced at 30 to yield 6%, this high 
grade utility equity is attractive for 
income. (Pays $1.80 an.) Net in 
the nine months ended September 
30 dipped to $1.35 a share from the 
$1.53 a share reported in the com- 
parable period of 1950. The greater 
part of the decline resulted from a 
8 


non-recurring reduction of 14 cents 


per share due to adoption of -bi- 
monthly billing. This also reduced net 
for the twelve months ended Septem- 
ber 30 to $1.94 a share vs. $2.07 a 
vear ago. The change in the billing 
procedure will save around $1 million 
annually, commencing 1952. Sales of 
electricity in the first nine months of 
this year were 5.7 per cent higher 
than the year earlier level while elec- 
tric revenues showed a gain of 3.9 
per cent. Unit sales of gas were up 
some 6.8 per cent and gas revenues 
gained about 9.2 per cent. (Also FW, 
Sept. 19.) 


General Tire B 
Stock is not unreasonably priced, at 
54, and is a businessman's commit- 
ment. (Pays 50c qu.) Record sales 
of between $170 and $180 million are 
predicted for the year ending Novem- 
ber 30, but increased taxes are ex- 
pected to limit earnings to around 
$10 per share compared with $13.88 
in the 1950 fiscal period on volume 
of $125.4 million. Foreign opera- 
tions and company’s Yankee Net- 
work, Inc. probably will contribute 
$4 to $5 a share not included in esti- 
mate for parent and other subsidaries. 
Heavy demand for replacement tires, 
mechanical rubber goods and other 
civilian lines as well as mounting de- 
fense work will help maintain sales at 
a high level, but higher taxes and in- 
creased operating costs will affect 
final profits. (Also FW, July 4.) 


International Minerals B 

Present price of about 38 seems 
in line with indicated current earning 
power. (Pays 40c qu.) Company 
plans to acquire all the capital stock 
of Hoover & Mason Phosphate in 
exchange for about 40,000 shares of 
its own stock. The acquisition will 
give International around 2,500 addi- 
tional acres of undeveloped phosphate 
reserves. Despite higher taxes Inter- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


national’s profits are expected to be 
as good as or better than those of the 
last fiscal year (ended June 30) 
when $3.06 a share was carried down 
to the common. Expansion projects 
include a new plant to increase out- 
put of a phosphate ingredient for 
animal feeds; construction of a $2 
million potash chemical facility at 
Carlsbad; and a $2 million addition 
to its amino products factory in Cali- 
fornia. (Also FW, June 20.) 


Kelsey-Hayes Wheel ''B" C+ 

Stock is one of the more specula- 
tive members of the auto parts group; 
recent price, 31. (Pd. $2.50 thus far 
in 1951; pd. 1950, $3 incl. $1.50 ext.) 
Sales of $104.2 million in the fiscal 
year ended. August 31 were 22 per 
cent above the $85.5 million volume 
of the previous fiscal year, but higher 
taxes limited combined Class “A” 
and ‘“‘B” profits to $8.60 per share 
vs. $8.89. To meet growing demand 
for military items Kelsey has spent 
about $2.2 million for expansion. 
Sales in the current fiscal year “will 
depend on whether or not automotive 
production is further curtailed for de- 
fense production.” 


Libbey-Owens-Ford B+ 

Liberal yield of 6.1% plus longer 
term growth prospects lend appeal 
to the stock of this leading glass sup- 
plier; recent price, 33. (Pays 50c 
qu.) An $11.5 million increase in 
taxes held earnings in the first nine 
months to $2.50 a share vs. $4.30 
in the similar period a year ago. 
Operations are about to get underway 
at the new Parkersburg, W. Va. 
factory, which will turn out a super- 
fine fiber glass. Space in several other 
piants is now being used or con- 
verted for special defense work. The 
new alkyd molding compound facility 
of the Plaskon Division is nearing 
completion in Toledo, while an optics 
laboratory at Rossford, Ohio, is being 
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readied as a precision grinding and 
polishing plant. (Also FW, Mar. 
28. ) 


National Biscuit B+ 

Shares, now at 32, represent a suit- 
able income holding. (Pays $2 an.) 
Earnings for the nine months ended 
September 30, fell to $1.63 a share 
against $2.26 for the like period last 
year, despite substantially higher 
sales, aS a result of narrower profit 
margins. Expansion in the Canadian 
market is continuing with the con- 
struction of a $1.5 million bread and 
cake bakery by Christie’s Bread Ltd., 
a wholly-owned subsidiary. Full year 
coverage for dividends will not be as 
wide as in former years but thé 50- 
cent quarterly rate seems reasonably 
secure at least for the present. 


Pacific Finance C+ 
At 25, shares appear reasonably 
priced in view of increasing earnings 
aid added branches. (Pd. thus far in 
1951, $1.25; pd. 1950, $2.) Total 
volume of loans and discounts in- 
creased eleven per cent in the first 
nine months of 1951 and earnings 
rose to $2.93 a share vs. $2.63 in 1950 
on a smaller number of shares out- 
standing. This represented the high- 
est nine months’ earnings in the his- 
tory of the firm and an increase of 
20 per cent over the like 1950 period. 
’rincipal class of loans was still on 
automobiles but direct consumer 
loans jumped sharply, reflecting ex- 
pansion of this business into five 
Midwestern States. Company now is 
the largest automobile finance com- 
pany on the West Coast and the fifth 
largest in the country. 
Pacific Gas & Electric Boe 
Priced at 33 to yield about 6%, 
stock combines a satisfactory return 
with long term growth prospects. 
(Pays $2 an.) In the six years since 
the end of World War II capital ex- 
penditures have totaled $812 million 
lor expansion and an additional $450 
million will be spent in the 1952-54 
period on new construction. Recently 
4 $9 million annual hike in gas rates 
was effected, supplementing a $7 
million increase last January. Last 
July company applied for increases in 
electric rates which would yield 
éround $37.6 million annually in 
additional revenues, which would 
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constitute the largest ever received 
by an electric utility. 


Phillips Petroleum coe 
This well situated oil stock has 
long term growth appeal; recent 
price, 49. (Pays $2.40 an.) Sales 
volume of all liquid products rose 
13 per cent in the nine months ended 
September 30 and demand for motor 
fuels, aviation gasoline, carbon blacks 
and butadiene for synthetic rubber 
continues to be maintained “at a high 
level.” Part of the gain was carried 
through to net, with profits equaling 
$3.74 a share in the first nine months 
of the current year vs. $2.96 a share 
a year ago. In this period company 
completed 393 wells of which 338 
were producers. Net daily crude oil 
output, including its interest in pro- 
duction of the domestic and foreign 
subsidiaries, aggregated 121,491 bar- 
rels vs. 103,421 barrels in the same 
1950 period. (Also FW, July 4.) 


Pullman Boe 

Shares at 44 represent one of the 
better entrenched units in the cyclical 
rail equipment industry, (Pd. thus 
far in 1951, $1.75; pd. .1950, $4.) 
Despite a two-month strike at Pull- 
man’s largest subsidiary, earnings for 
the first nine months of 1951 reached 
$3.16 a share as compared to $3.07 
for the like 1950 period. Order back- 
log is now $375 million, up from 
$253 million at the start of this year. 
Most orders are for transportation 
and oil refinery equipment, but large 
orders for special armament products 
are helping to swell the total. Inven- 
tories rose sharply during the last 
quarter but this was due to the ac- 
quisition of Trailmoble, Inc. and the 
accumulation of car building ma- 
terials by Pullman-Standard during 
the strike. (Also FW, June 20.) 


Republic Steel B 

Stock of this third largest steel 
maker is a business cycle issue; cur- 
rent price, 42. (Pays 75c qu.) Sales 
of $790 million in the first nine 
months ($647 million in the same 
period last year) point to 1951 as 
Republic’s first billion dollar year. 
Higher taxes held earnings to $2.05 
a share for the third quarter and 
$6.44 for the nine months compared 
with $3.10 and $9.35 respectively a 
year earlier. (Also FW, Aug. 22.) 


Standard Oil (Ohio) B 
Stock’s position has tvproved, 
though it still is semi-speculative ; re- 
cent price, 44, to yield 5.4%. (Pays 
$2.40 an.) Stockholders of record 
November 7 will receive rights to 
subscribe to 364,727 additional com- 
mon shares in the ratio of one new 
share for each ten shares held. Rights 
will expire November 21. Proceeds 
will be used to defray cost of new 
plant and facilities. Capital expendi- 
tures this year are estimated at $41.6 
million of which some $22 million will 
be spent on crude oil production. 
Also, company expects to drill 100 or 
more wells this year in the Spraberry 
area of west Texas where the greater 
part of Sohio’s oil exploration and 
production activities are centered. 


West Penn Electric B 
Priced at 28, stock has longer term 
growth potential and provides an at- 
tractive return of 7%. (Pays $2 an.) 
Company has blueprinted plans for in- 
creasing the generating facilities of 
two of its important subsidiaries, with 
this program scheduled for comple- 
tion by September 1954. These proj- 
ects will cost some $35 million and 
will increase generating capacity to 
1.7 million kilowatts, adding about 1 
million k.w. since 1944. Net in the 
twelve months ended July 31 made 
further gains but, because of a larger 
share capitalization outstanding, the 
per share result equaled $3.09 vs. 
$3.25 in the preceding like period. 


Youngstown Sheet & Tube B 

Stock (now 50) is a characteristic 
business cycle issue. (Pays ind. reg. 
qu. rate of 75c.) To increase capacity 
and to round out its finished steel 
operations, company has started more 
than a $100 million program at In- 
diana Harbor which is expected to be 
completed by the last half of 1953. 
Plans are also underway on an addi- 
tional $40 million expansion program 
at the same facilities for a 56-inch cold 
strip mill, the addition of a fourth 
heating furnace and further expansion 
of the tin plate producing facilities. 
The new cold mill will boost cold roll- 
ing capacity by around 600,000 tons 
and give Youngstown about 960,000 
tons of strip and tin plate capacity in 
the Chicago area in addition to the 
550,000 to 600,000 tons of cold roll- 
ing capacity in Youngstown. 
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Arms Demand Puts 
Squeeze on Sulphur 


New sources are in sight but present supply is still inadequate 


for needs. Price may be raised further to make working of 


high-cost mines feasible. Field dominated by two companies 


he production of sulphur is not 

only a growing industry but a 
changing one. Although this “magic 
mineral” is boiling up from Gulf 
Coast well bottoms at a greater rate 
than ever before, it is being consumed 
by the makers of a multitude of items 
as fast as it can be produced. Biggest 
consumers are the manufacturers of 
fertilizer, chemicals, petroleum and 
coal products, and iron and steel, all 
of which are in the middle of a big 
expansion program necessitated by 
growing civilian needs as well as en- 
targed defense output. Sulphur helps 
make automobiles, tires, explosives, 
clothing, soaps, ships, airplanes, radio 
and television sets, construction items 
and a wide range of other products 
which our normal living standards 
and the nation’s military program 
demand. 

When the sulphur stockpile—which 
normally equals a two-years’ supply— 
drops to only enough for six months 
as it did last fall (with some further 
decrease since), plans for developing 
additional sources, including higher- 





Texas Gulf Sulphur 


Earned 
Per *Divi- 
Share dends 
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Nine months ended September 30: 
1950.. $51.1 $6.05 .... ee 
1951.. 540 5.86 a$3.75 al19 —903% 


*Has paid dividends in each year since 1921. 
a—To October 31. 
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cost processes previously neglected, 
are accelerated and pushed. For the 
sulphur producers, who have to sink 
an enormous investment in new mines 
and recovery plants, the economic 
feasibility of such projects is a highly 
important factor. The shortage of 
sulphur today is actually a shortage 
of low-cost sulphur. From 1947 
through most of 1950, sulphur was 
selling for only $18 per long ton at 
the mines, the same price asked from 
1927 through 1937. (It dipped there- 
after to $16 per ton, rising to $17 in 
1946 and $18 in 1947.) Sulphur to- 
day sells at $22, but because it costs 
money to develop marginal mines, to 
cut down waste, and to obtain added 
production from such sources as 
pyrites, hydrocarbon gases, smelter 
gases, etc., further price rises in the 
face of the continuing shortage are 
probable. When and if sulphur sells 
at $28 to $30 a ton, a great deal more 
will become available from higher-cost 
sources, particularly from _pyrites 
mined in countries outside the 
United States. 

The biggest gains in this country 
(and increases in 1952 and 1953 will 
be sizable) will come from salt dome 
mining by the Frasch process which 
employs water superheated under 
pressure to 330 degrees Fahrenheit to 
melt the sulphur and help force it to 
the surface. Texas Gulf Sulphur, 
largest domestic producer, is develop- 
ing Spindletop Dome near Beaumont, 
Texas, which is expected to be in op- 
eration early next year. Other new 
sources will comprise concessions in 
Mexico. 

Freeport Sulphur is building float- 
ing equipment for a small mine at 
Bay Ste. Elaine, Louisiana, which 
should be yielding sulphur by the 
latter part of next year. A larger 
development at Garden Island Bay, 
which is difficult of access, requiring 
construction of a company town and 


digging of a ten-mile channel, may be 
ready by the fall of 1953. This mine 
is expected to yield 500,000 tons an. 
nually which would mean $11 million 
more in revenues at the present price 
of $22 a ton. Freeport also has started 
work on a dome located southeast of 
Houston and will of course continue 
prospecting in and around the Mis. 
sissippi delta. A new sulphur recovery 
plant, first large unit of its kind in 
the U. S., producing more than 300 
long tons of sulphur per day from 
sour (hydrocarbon) gas was placed 
in operation by Texas Gulf Sulphur 
early this year. Sour natural gas is 
piped to the plant located at Worland, 
Wyoming, from Pure Oil Company’s 
oil fields six miles north. 


Potential Gains 


While there will be more such 
plants, a total output increase of 192, 
000 tons by 1953 over 1950 from this 
source compares with an anticipated 
gain of 1.2 million tons to be derived 
from the Frasch process. Including 
other natural sulphur plus that de- 
rived from smelter gases, output is 
expected to be increased by a total of 
1.5 million tons by 1953, a gain of 
25 per cent over the 5.2 million tons 
mined in 1950. Output in other West- 
ern Hemisphere countries, meat- 
while, will be stepped up mainly 
through installation of new sulphuric 
acid capacity utilizing pyrites, thus 
lessening dependence on the United 

Please turn to page 27 





Freeport Sulphur 
Sales Earned 


(Mil- Per 
lions) Share 


$14.8 $1.87 
1932.. 8.4 0.91 


1938... 0.62 
1939... 0.92 
1940... 1.27 
1941... 1.32 
1942.. 1.02 
1943.. 1.03 
1944... 1.07 
1945... 1.40 
1946.. 1.56 
1947... 1.30 
1948... 1.81 
1949... 2.46 1.33 20 —12% 
1950.. 282 167... .—1h 


Nine months ended September 30: 


a | oe ee ee 
1951.. 25.9 2.01 a$1.83 a4934—26 
“Has paid dividends in each year since 1927. 


a—To October 31. Note: Figures adjusted for 
3-for-1 split. 
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MARKET OUTLOOK 











Distorted third quarter earnings figures caught mar- 


ket off balance. Tax selling soon will be a factor. But 


makings of a bear market appear still to be absent 


The action of the stock market during the past 
two weeks has reminded old-timers of the October 
of 22 years ago when market history was made— 
on the down side. From the 11th of that month 
to the 29th, the Dow-Jones industrial average 
dropped 122 points—from 352 to 230—with the 
rails in the meanwhile showing a 31-point loss from 


the month’s high of 178. 


The fact is, however, that conditions now and 
those of 1929 could hardly be more dissimilar. 
Although here and there optimism recently had 
been allowed undue sway in setting share prices, 
such situations were decidedly in the minority, and 
the market as a whole has been capitalizing indi- 
cated earning power quite conservatively. While 
third quarter earnings figures currently being re- 
leased show sharp declines in many instances, this 
usually is the result of overstating the effects of 
the new tax rate, as explained in the article begin- 
ning on page 3. Allowing for the actual effect 
of the new levies, it is apparent that earning power 
still remains at very satisfactory levels. 


But in too many cases observers seemingly 
have failed to look beyond the surface of the figures 
as published, and the effect on the market is hardly 
surprising. Aggregate third-quarter earnings as 
reported by the first 300 companies were some 25 
per cent below the results of the July-September 
period of 1950. For the first 40 railroads to report, 
the drop was more than 45 per cent. Only the 
oils, papers and machinery groups showed better 
earnings figures than for the same quarter last 
year. The publication of figures of this kind, at a 
time when the market was overdue for a technical 
correction anyway, provides adequate explanation 
for the recent decline. As a matter of fact, the 
shrinkage has amounted to only five per cent—as 
measured by the Dow-Jones 65-stock composite 
average—and is quite moderate indeed. 
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In other important fields prices have been 
rising in recent weeks, with the spot commodity 
price index currently six points or so above its 
low of mid-September. And the rising trend in 
futures prices has persisted for more than three 
months, with that barometric index now standing 
some eleven points above its summer’s low of about 
176. Price movements of this sort in the commod- 
ity markets are hardly characteristic of a defla- 
tionary era. 


Nor is there anything in the general business 
picture to suggest the imminence of an all-around 
drop in the price structure. Regardless of whether 
a Korean truce actually can be negvtiated in com- 
ing weeks, the arms program will continue to ac- 
celerate. Present indications are that the peak of 
the arms spending will not be seen until the 1953 
fiscal year, with outlays then expected to run $5 
billion to $10 billion above those for 1952. Arma- 
ment needs will mean further diversion of materials, 
adversely affecting a significant number of com- 
panies, but the program will inevitably strain the 
over-all economy and hold general industrial ac- 
tivity to high levels for at least several years to 
come. 


There is good basis for the opinion that what 
we have been witnessing in the market is a sec- 
ondary reaction in a long term bull trend which 
still hasn’t yet been completed. No bull market 
has ever topped out with prices at less than ten 
times prospective annual earnings and with yields 
averaging around six per cent from dividend rates 
that promise to be maintained. The market soon 
will be running into its usual period of year-end 
tax selling, and this may well prove a temporary 
obstacle to further price improvement. But from 
a longer range viewpoint, holders of good quality 
investment stocks have little to worry about. 


Written November 1, 1951; Richard J. Anderson 
ll 
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CURRENT TRENDS 








Industrial Output Up 


Industrial production showed a small gain for 
September, with the Federal Reserve Board index 
at 219 (1935-39 = 100), vs. 217 in August and 
211 in September, 1950. A gain in durable manu- 
factures more than off-set a dip in non-durable 
goods output, which slipped back one percentage 
point from August. One increase which stood out 
sharply was that registered by industrial chemicals, 
actually the fastest-moving in the entire list, with 
a September index figure of 568, up nine points 
over August and 103 points over September, 1950. 
Only other conspicuous ground-gainer was meat 
packing. Largest decline was in rayon deliveries, 
off 26 points, but other changes downward were 
comparatively narrow. 


Paperboard Demand Slows 

Paperboard demand has slackened, and this may 
be the prelude to easing in other segments of 
the paper industry, although this is not yet dis- 
cernible in the available statistics. While paper- 


board production has dropped off to 89 per cent 
of capacity and new orders have also lagged, paper 
output in the latest reported week was at 102 
per cent of capacity compared with 101 per cent 
for the same week a year ago. Weakness in prices 
of waste paper, an important raw material in 
paper and board, reflects a slackening in paper- 
board output and also a heavy inventory situation. 
Stocks of waste paper are now about 45 per cent 
higher than at the start of 1951 and prices of 
mixed grades have fallen off to about $13 a ton 
from $22 in May. Nevertheless, waste paper con- 
sumption this year is expected to top nine million 
tons for the first time. about a million tons above 
the previous record set in 1947. A firm market 
continues for most types of paper bags, and spot 
prices of newsprint, despite a recent slump, are still 
close to twice the contract price of $116 a ton. 
Unless further evidence of weakness appears, 
paper company earnings should remain relatively 
well sustained, although results will vary among 
individual companies. 


Coal Prospects Mixed 


A few bright spots have appeared in the coal 
picture, improving an otherwise mediocre outlook. 
These are the continued heavy coal exports, ex- 
pected to reach 30 million tons this year; a slight 
seasonal firming of coal prices; and the provision 
in the new tax bill raising the coal depletion 
12 


allowance from five to ten per cent. Weather con- 
ditions will largely determine the extent of the 
seasonal pick-up during the remainder of the year. 
However. it is now estimated that 195] soft coal 
output will approximate 540 million tons or only 
about 5% per cent better than the 512 million 
tons of 1950 when most mines were strikebound 
in the first two months of the year. Earnings 
of most leading bituminous producers will be lower 
this year, but the anthracite division of the industry 
——75 per cent of whose output is used for space 
heating—will show considerably poorer year-to- 
year comparisons. Over the near term, political 
difficulties retarding oil production and rising de- 
fense production may boost coal demand some- 
what, but over the longer term liquefaction of coal 
offers the most promising possibilities. 


Textiles Showing Life 


Mill sales of textiles, particularly of duck, sheets, 
spreads and towels, have been on the uptrend in 
recent weeks, duck particularly showing strength 
with demand reported above its fall average. While 
it is a bit early to evaluate what appears to be a 
revival, the industry believes it is about to come 
out of the slump which has persisted since early 
spring. Cotton percales and yarns, rayon fabrics 
and hard-surfaced goods show no signs of life as 
yet, and other lines report only moderate sales 
improvement but with rising inquiries. Generally 
the reports from various segments of the feast-or- 
famine textile industry follow the traditional pat- 
tern of the first stages of a recovery. Cotton staple 
also has been strong despite the prospect of a 
near 17-million bale crop. The slump primarily 
was brought about by failure of mills to curtail 
production last spring when the Korean buying 
boom of late 1949 and early 1950 petered out. 
Not until warehouses were clogged with inventories 


did the mills attempt to bring output into line with 
demand. 


New Animal Vaccines 


Development of new hog cholera vaccines by two 
of the leading manufacturers of animal prepara- 
tions (American Cyanamid and the Pitman-Moore 
division of Allied Laboratories) indicates the 
growing economic importance of this industry. 
Hog cholera costs the livestock industry an 
estimated $50 million a year and immunization 
of hogs with the new vaccines may reduce this 
loss substantially. Swivax, now offered by Pitman- 
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Moore, will be helpful in preventing the spread of 
hog cholera, while American Cyanamid’s Rovac 
represents a considerable improvement over older- 
type remedies which often infected animals instead 
of immunizing them. Other important factors in 
the animal remedy field are Vick Chemical’s 
Jensen-Salsbery Laboratories and the Ford Dodge 
Laboratories division of American Home Products. 
All of these companies are also manufacturers of 
human pharmaceuticals. 


Airline Results Gain 


Reflecting the high level of general business 
activity throughout the nation, reports of two 
major airlines (American and United) for the first 
nine months of this year show record traffic volume 
and revenues with wide gains in net income despite 
much higher taxes. For the airlines as a whole, 
third quarter results will mark an extension of 
earlier improvement. With the exception of North- 
west, all of the major carriers were in the black 
at the end of the first half. Northwest had a highly 
profitable June quarter, although failing to wipe 
out completely an earlier deficit, and has doubtless 
returned by this time to black figures for the year 
to date. 

This marks the first time since 1945 that the 
air carriers have been able to show universally 
favorable results. Since operations are being con- 
ducted on a much more economical basis as well 
as on a far larger scale, general betterment over 
the longer term may reasonably be expected. 


Rubber Outlook 


The Federal Government will continue until 
next March 31 as exclusive buyer of imported 
natural rubber, thereby dashing hopes of the 
rubber industry that its role would end December 
31 as scheduled. The industry contends that the 


country now has more rubber available to it than 


it can use, that the excess is more than sufficient 
to build up the national stockpile at a reasonable 
rate, and that the Government’s uncertain policy is 
the one remaining prop to the high price of rubber. 
NPA also has deferred until April or later its 
earlier announced intention to loosen its controls 
on consumption, and will continue the present re- 
strictions until March 31 at least. It is expected, 
however, that rubber companies will be permitted 
to turn out a second grade passenger tire after 
January 1. 


Briefs on Selected Issues 


General Foods’ sales for the six months to 
September 30 were $146.4 million vs. $155.5 
million in the same 1950 period. 

Reading Company earned $9.17 per share on the 
first preferred stock in the nine months through 
September 30 vs. $11.69 per share in the same 
1950 period. 

Bethlehem Steel’s nine months sales were $1.3 
billion vs. $1.0 billion in the like 1950 period; 
unfilled orders were $836 million September 30. 

Socony-Vacuum’s quarterly earnings: March 
quarter, $1.16 per share; $1.23 in the June quarter 
and $1.35 in the September quarter. 

Flintkote Company’s sales for the 40 weeks to 
October 6 were $67.7 million vs. $61.8 million a 
year ago. 


Other Corporate News 

Fairbanks, Morse stockholders vote December 12 
on a 2-for-1 stock split. 

Budd Company is currently working on a $17 
million expansion program to provide for sub- 
stantial additional automotive business. 

International Tel. & Tel. has offered to sell its 
Chilean subsidiary to that government. 

Brown-Forman Distillers stockholders will vote 
November 28 on a 1-for-2 stock split. 
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SELECTED ISSUES 








Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 





mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't, 2%s, 1972-67 2.75% Not 


American Tel. & Tel. 2%4s, 1975... 93 3.20 105 
Atlantic Coast Line gen. 4%4s, 1964 104 4.10 Not 
Chicago, Burlington & Quincy 3%%s, 

1985 99 3.17 105 
Cities Service 3s, 1977 3.35 100 
Commonwealth Edison 2%s, 1999. 93 3.02 103.2 
Illinois Central joint 4%4s, 1963.... 105 4.00 105 
Pacific Tel. & Tel. deb. 234s, 1985.. 92 3.12 106 
Southern Pacific Co. 4%s, 1969... 97 4.75 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 
American Sugar Ref. 7% cum..... 131 5.34% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum 52 4.81 Not 
Champion Paper $4.50 cum 101 4.45 107 
Gillette Safety Razor $5 cum 95 5.26 105 
Public Service E&G $1.40 cum. conv. 25 5.60 (1960) 
Reading 4% 1st (par $50) non-cum. 37 5.41 50 
Wheeling Steel $5 cum 5.68 105 


_ Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 


Dividends -Earnings— Recent 

1950 1951 1950 1951 Price 
AmericanHome Products $2.00 $2.00 c$2.37 c$2.20 35 
Dow Chemical *2.00 *2.40 a1.90 al.31 103 
El Paso Natural Gas... 1.25 1.20 g1.80 23.08 34 
General Electric 3.80 2.85 3.91 ¢2.98 56 
General Foods 1.80 b2.75 bl.47 42 
Int’l Business Machines *4.00 *3.00 c8.49 6.92 203 
Pacific Lighting 3.00 3.00 £3.92 £404 52 
Standard Oil of Calif.. *2.50 2.60 3.73 c4.55 51 
Union Carbide & Carbon 2.50 2.50 ¢3.45 2.67 57 
United Biscuit 1.60 - ¢3.27 2.74 32 


*Also paid stock. a—First quarter. b—Half-year. c—Nine 
months. f—12 months to June 30. g—12 months to July 31. 
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Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplementary 
selections. 

-—— Dividends, *Indi- 
Paid Paid Paid Recent cated 
Since 1950 1951 Price Yield 


American Stores ........ 1939 $2.00 J 33 
American Tel. & Tel..... 1881 9.00 i 157 
Borden Company 1889 2.80 
Consolidated Edison .... 1885 1.70 
Household Finance 1926 = 2.20 
Kress (S. H.) 1918 3.00 
Louisville & Nashville... 1934 
MacAndrews & Forbes... 1903 

May Dept. Stores 1911 
Pacific Gas & Electric... 1919 
Philadelphia Electric ... 1902 
Reynolds Tobacco “B”... 1918 
Safeway Stores 1927 
Socony-Vacuum 1912 
Southern Calif. Edison.. 1910 
Sterling Drug 

Texas Company 

Underwood Corp. ...... 

Union Pacific R. R. .... 

United Fruit 

Walgreen Company 


*Based on 1951 total payments. 
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Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 

--Dividends~ -—Earnings—, Recent 

1951 1950 1951 Price 

Allied Stores $3.00 c$1.71 c$0.39 39 
Bethlehem Steel ‘ 4.00 8.86 ¢6.50 
Cluett, Peabody . 150 ¢2.52 3.24 
Columbia Gas System.. 0. 0.90 f1.12 £1.30 
Container Corporation.. 2. 2.00 ¢3.55 ¢5.54 
Firestone Tire : 2.50 3.34 5.85 
Flintkote Company .... 3. 150 e435 3.33 
General Amer.Transport. 3. 2.25 2.12 1.70 
General Motors 6: 3.00 e7.91 4.15 
Glidden Company 2.25 g2.15 g2.76 
Kennecott Copper .... 3.75 3.49 4.65 
Mathieson Chemical ... 1.20 e2.39 e2.87 
Mid-Continent Petrol... 3.75 3.32 c4.83 

Simmons Company .... 3: 2.50 3.09 2.39 32 

Sperry Corporation ... 2: 150 ¢2.10 c2.57 33 

Tide Water Assoc. Oil. 1. 2.15 ¢3.62 e419 44 

U. S. Steel . 3.00 e6.12 e444 41 

West Penn Electric.... 1. 150 cl.70 cl.51 28 


c—Half-year. e—Nine months. f—12 months to June 0. 
g—Nine: months to July 31. 
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Guts At the recent 77th annual 
Are convention of the Ameri- 
meted Bankers Association 


several thoughts that have 
occupied my mind for a long time 
were publicly brought to the fore—that 
we need greater leadership in all fields 
of endeavor and more courage in 
fighting to safeguard the American 
system of free enterprise and to ward 
off the economic perils of inflation. 

All this was couched in formal but 
straightforward language by the 
speakers at the convention. In more 
stirring phraseology, what the bank- 
ers meant is that we must show more 
guts in fighting for the many precious 
tenets so dear to the hearts of all 
true Americans. We must evidence 
independence of thought against those 
craven persons who would accept 
social philosophies aimed at under- 
mining a free and untrammeled 
government. 

Just plain guts are needed! Guts 
to stand up for what is right until we 
have done away with crookedness and 
the use of personal influence for one’s 
cwn profit among the nation’s politi- 
cians. Guts to take a firm position 
against those in the Administration 
who would spend public funds ex- 
travantly and on non-essentials. Guts 
to do all that is within our power to 
elect honest citizens to fill important 
positions in all levels of government 
from local to national; men of char- 
acter who will place the interest and 
welfare of the nation above partisan 
and selfish interests. 

Americans have the ability to do 
this, but they must be aroused into 
action. Today, when this is urgently 
needed, we appear to be lethargic and 
inclined more to lip service than 
action, 

We need a revival of the old- 
fashioned enthusiasm that led to the 
Boston Tea Party. 
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Taft's Taking time by the fore- 
Hat lock, Robert A. Taft, the 

. able Senator from Ohio, 
In Ring 


has thrown his hat into 
the ring for the nation’s highest 
elected office by announcing his can- 
didacy for the Republican Presi- 
dential nomination. Thus, the man 
who was reelected to the Senate for 
his present term by an overwhelming 
majority despite the all-out opposition 
of organized labor, throws into gear 
the 1952 national election machinery 
sooner than was generally expected— 
and more or less makes it necessary 
for the popular General Dwight D. 
Eisenhower to declare very shortly 
whether he will be available for the 
Presidential nomination by the Re- 
publicans. 

Quite apparently, Senator Taft 
believes that President Truman will 
run once again on the Democratic 
ticket, and that he will be able to 
beat him. That the President will 
seek to be reelected is conceded by 
most persons, but it is also the con- 
sensus that he will have a real fight 
cn his hands this time and that he 
will not have the easy victory that 
was his in the last Presidential elec- 
tion. 

Senator Taft and General Eisen- 
hower are both capable individuals 
and neither can be expected to follow 
the unfortunate “me too” policies 
which helped to bring about the de- 
feat of the Republican party’s Tom 
Dewey in the campaign three years 
ago. 
The 1952 Presidential campaign is 
bound to be as vigorous and as excit- 
ing as it will be important to the 
electorate of the nation. 
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Ceiling There is evidence of in- 
On Taxes creasing support for the 
proposed peacetime ceiling 
of 25 per cent on Federal 
income taxes. Already the legisla- 
tures of 25 states have gone on record 
for this. Should 32 states pass simi- 
lar resolutions limiting the tax bite, 
Congress would have to call a con- 
vention for a Constitutional amend- 
ment, which in turn would have to be 
ratified by 36 states to become the 
law. Of the Eastern states, which 
probably contribute the largest por- 
tion of the Federal Government’s in- 
come derived from income taxes, 
Massachusetts, New Jersey and 
Pennsylvania have taken a positive 
stand for such a ceiling. New York, 
which has been on the side lines, is 
expected to join the demand for a 
tax limit before long. 

As to the reaction of the man on 
the street to the proposed limitation, 
a recent Gallup poll revealed that 65 
per cent of those with opinions on 
the subject favor the 25 per cent top. 

Naturally, it is a highly debatable 
subject and some persons may ques- 
tion the advisability of limiting the 
income tax rate on the grounds that 
circumstances may dictate a higher 
than 25 per cent rate in the top 
brackets. To tie the Government’s 
hands with such an amendment could 
be a handicap. Yet, it must be con- 
ceded that something in the way of 
a brake on taxes is a vital necessity— 
especially in times such as the present 
when a spendthrift Administration 
is in the saddle in Washington. The 
power to tax is the power to destroy. 
And destroy is what the Government 
will do if it continues to spend cease- 
lessly without carefully pruning un- 
necessary expenditures in order to 
limit the income tax bill of Mr. and 
Mrs. American taxpayer to reason- 
able proportions. 
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Giving busy nurses afi 


and stretching your familys 


GIANT THAT JUGGLES TONS 
TO BALANCE FOOD BUDGETS me | = 
You're looking at the world’s biggest ram truck ‘ a 
...1t lifts strip steel coils weighing up to 100,000 { 
pounds, easily, economically. In this applica- 
tion, and there are many more, the YALE Ram 
- Truck helps lower the cost of tin cans...saves 
you money on many grocery items. Giant elec- 
tric industrial trucks are custom-built by Yale 
& Towne in its Philadelphia and Chicago plants 
under brand names YALE and AUTOMATIC. 
WA vies ay 


ILLUSTRATED ABOVE 1s THE YALE ELEcTRIC RAM TRUCK 


TURNS IN ITS OWN 
SHADOW...fits into 
narrow aisles, giving 
more storage space; 
and the operator 
needs only fingertip 
pressure to lift loads 
up to 6,000 lbs. 
with an AUTOMATIC 
TRANSPORTER. 





~— 


- Time-saving truck with man-saving features 


— “Easier operation—greater safety.” That idea, car- 

om a ried out in all industrial trucks made by Yale & 
Towne in its Materials Handling Divisions, in- 
creases the operator’s efficiency...prevents acci- 
dents...saves money for management... yes, and 
for you, too, because all materials handling charges 
are part of the cost of anything you buy. 


ILLUSTRATED 1S AN AUTOMATIC TRANSPORTER ELECTRIC INDUSTRIAL TRUCK 



















helping hand 


sood dollar! 


Because they mean a better life 
or you...a stronger defense for 
America... Yale & Towne products 
re more widely used every day. 


OU'LL SEE Locks and Hardware made by 
Yale & Towne in homes, commercial build- 
gs, banks—giving trouble-free service and an 
tra measure of dependability. 
And...in factories...on farms...in freight 
ards and busy warehouses...you’ll see indus- 
ial trucks and hoists made by Yale & Towne’s 
aterials Handling Divisions... bringing new 
ficiency and ease to lifting, moving and stack- 
g operations. 
Because workers can do more with less effort, 
ale & Towne Materials Handling Equipment 
avesupto 75 % onhandlingcosts...so your dollar 
sr goes further in buying your family’s 
| needs, or building our nation’s defenses. 


STRATED BELOW ARE YALE comBINATION LOCKER LOCKS 


YALE gets the play in locker rooms 


ou don’t like the idea of paying for locker keys 
‘. Dst by your youngsters. And school authorities 
‘ on't like to lose time and money with key replace- 
d ent and deposit systems. Solution? Eliminate keys 
‘use modern lockers equipped with YALE’s 
uilt-in combination locks. They provide endless 
Ombinations...and the school is given a single 
ontrol Key to open any locker in emergencies. 













































ILLUSTRATED is A NORTON Door CLOSER 


A ‘‘built-in brain’’ for hospital doors 


A nurse opens a hospital door. It doesn’t have to be held... 
this door has a NorTON delayed-action closer that will “wait” 
while she and the wheelchair go by...then shut automatically! 
Ideal to keep out drafts, end slamming...help patients rest 
quietly. NORTON closers give years of trouble-free operation 
in hospitals, schools, commercial buildings—wherever used. 


YALE & TOWNE 





THE YALE & TOWNE MANUFACTURING COMPANY 
Executive Offices, Chrysler Building, New York 17, N. Y., U. S.A. 


MANUFACTURING DIVISIONS: PRODUCTS INCLUDE: 


Philadelphia 15, Penna. . YALE Gas and Electric Industrial Trucks, Hoists 
Stamford, Conn. YALE Locks, Door Closers, Builders’ Hardware; Tri-Rotor Pumps 
Chicago 20, Illinois . . AUTOMATIC Electric Industrial Trucks 
Salem, Virginia gt ajslt, .YALE Industrial Locks and other Products 
Berrien Springs, Mich. . NORTON Door Closers; SAGER and BARROWS Locks 
St. Catharines, Canada. . YALE Locks, Door Closers; Industrial Trucks, Hoists 
Willenhall, England .YALE Locks, Builders’ Hardware; Industrial Trucks, Hoists 
Velbert, Germany .YALE Locks, Builders’ Hardware; Industrial Trucks, Hoists 


Yale & Towne trademarks include: 
YALE, AUTOMATIC, NORTON, SAGER, BARROWS, TRI-ROTOR 


Two Good Quality 
Stocks at Low Prices 


B urroughs Adding Machine Com- 
pany and Pitney-Bowes, Inc., 
serve pretty much the same field, but 
in no wise compete with each other. 
Both are giving good accounts of 
themselves in the matter of sales and 
earnings. 

War, and defensive preparations 
against war, impose heavy burdens on 
business. Producers of military 
equipment, the armed services and the 
various branches of Government, all 
require efficient office tools, with eco- 
nomic controls also multiplying the 
paper work required of every indus- 
try. Thus, makers of office machines 
and of devices which speed business 
processes fall into the category of 
essential industry. At the same time 
they are drafted into the production 
of precision materiel because they are 
in position to make many military 
items without extensive re-tooling. 

Neither Pitney-Bowes nor Bur- 
roughs, therefore, is likely to be seri- 
ously affected by Governmental re- 
strictions in the present near-war 
economy—nor in the event of actual 
war should that situation develop. 

Pitney-Bowes has come a long way 
and has risen high in Government 
favor since December 1920 when the 
first metered letter was posted in 
Stamford, Conn., after 20 years of 
controversy with postal authorities, 
to which Congress finally put an end. 





Burroughs Adding Machine 


Gross Earned 


Income Per *Divi- 


Year (Millions) Share 
1937.. $38.5 $1.63 
1938.. 31.1 0.54 
me... Bed 0.44 
1940.. 29.4 0.63 
1941.. 41.3 0.95 
1942.. 43.2 0.87 
1943.. 44.5 0.78 
1944.. 37.4 0.51 
1945.. 37.6 0.25 
1946.. 46.2 0.40 
1947.. 69.1 1.36 
1948.. 94.1 2.52 
1949.. 82.5 1.50 
1950.. 86.9 1.60 


Six months ended June 


1950.. $40.0 $0.47 
1951.. 540 0.84 


Price Range 
3554—15 

22%4—14% 
1834—11 

12%— 7% 
935%~— 53% 
9K%— 6% 
15y%— 9% 
153%—12% 
203%4—13% 
214%4—13 

164%—12% 
173%4—12% 
1634—13% 
1534—123% 


* Has paid dividends in every year since 1885. 
a—Includes 20 cents regular and 10 cents extra 
payable December 10. b—To October 31. 
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But it was not until 1927 that the 
last hurdle was cleared. Pitney-Bowes 
was just beginning to come into its 
own when the war started and it was 
converted 100 per cent to war work. 

Sales and rentals in 1941 totaled 
$4.2 million. Government business 
rapidly increased the company’s in- 
come to more than $11 million in 
1944 and again in 1945. When the 
company finally got back into civilian 
production it found a_ substantial 
backlog of deferred business awaiting 
it and the postwar slump was checked 
almost as quickly as it had set in. 
From $7.2 million in 1947 income 
zoomed to $21.7 million last year, 
with 1951 now giving promise of 
coming close to $25 million. 


Effect of Taxes 


Rising costs and taxes, however, 
have exacted their toll this year. De- 
spite a 22 per cent increase in sales 
and rentals in the first six months, 
as compared with the same 1950 
period, net dropped to 69 cents a 
share from 78 cents in the first half 
of last year, although still providing 
ample coverage for dividends at the 
rate of $1 a year. 

In addition to numerous models of 
postage meters, both electric-powered 
and hand operated, Pitney-Bowes 
manufactures a variety of other office 
and mailroom equipment, including 
mail openers, check endorsers, fold- 
ers, computing postage scales, count- 
ing machines and excise and other 
tax-stamping machines. It also 
makes such postoffice equipment as 
canceling machines, parcel post scales 
and the Mailomat, a coin-operated 
mailing machine found in many post- 
office corridors and other public 
places. 

In the second World War, Bur- 
roughs was called upon for a full 
supply of time-saving office equip- 
ment in addition to the highly im- 
portant job of making the Norden 
bombsight. Its current defense 
projects include bomb, gun and rocket 
sights, and fire control and other 
equipment and devices for military 
aircraft. 

Earningswise, Burroughs has had 


a happier experience thus far this 
year than has Pitney-Bowes. In the 
first six months gross income of $54 
million was 35 per cent above the 
total for the 1950 period, while net 
earnings were up almost 80 per cent, 
to 84 cents per share from 47 cents 
in the same six months last year. 
Business volume is expected to cross 
the $100 million mark this year, top- 
ping the all-time record of $94.1 mil- 
lion set in 1948, and well in excess 
of last year’s $86.9 million. In 1948, 
the former peak year, Burroughs 
earned $2.52 per share, but taxes and 
increased costs indicate that this year 
net will do well to equal last year’s 
total of $1.60 per share. 

Both companies are in good finan- 
cial position. At the end of 1950, 
Burroughs reported current assets of 
$51.0 million in a 2.4-to-1 ratio to 
current liabilities of $21.0 million, 
providing working capital of $30.0 
million. No complete balance sheet 
has since been released, but on June 
30 last the company reported an in- 
crease in working capital to $32.9 
million. Pitney-Bowes reported at 
the end of 1950 current assets of $8.7 
million in a 2.0-to-1 ratio to current 
liabilities of $4.3 million, with work- 
ing capital of $4.4 million. Around 
current prices, Pitney-Bowes at 17 
affords a return of almost 6 per cent, 
while at 18 the somewhat better-rated 
Burroughs yields 5 per cent, in each 
case an attractive return. 





Pitney-Bowes 


Sales & Earned 
Rentals Per 
*Year (Millions) Share 
1937.. $0.69 
1938. . 0.65 
1939. . a0.12 
1940.. 0.66 
1941.. 0.62 
1942.. 0.65 
1943.. 0.52 72R— 6 
1944.. 0.52 : 9%—7 . 
1945.. 0.61 . 151%4— 8% 
1946. . 0.57 52% 14%— 9% 
1947.. 1.11 inate 
1434—10 


1947. b1.02 
13%4—10% 


1948... 1.54 
151%4—10% 


1949.. 1.69 
1950. . 1.77 194%—14% 


Six months ended June 30: 


1950.. $10.0 $0.78  .... 
1951.. 122 0.69 00.75 


tDivi- 
dends 
$0.50 


*Price Range 
9%— 4% 
7i,— SY 
834— 5% 
83%4— 6 
6%— 5 
6Y%4— 434 


S wes 
pus 


Roy outro 
Dip ONS NANYW 


c173%%—16 


*Sales and earnings 1940-47 are for years 
ended March 31; otherwise calendar years. Divi 
dends and price ranges are for calendar years 
throughout. + Has paid dividends in every year 
since 1934. a—Three months. b—Nine months. 
c—To October 31. 
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Washington Newsletter 





Present price control law more ambiguous than wartime 


legislation—Revenue Bureau probes evoke much public 


enthusiasm—Government economists becoming cautious 


WASHINGTON, D. C.—During the 
war, price control regulations had 
complete right-of-way over the vari- 
ous anti-trust acts. OPA _ could 
frankly freeze the price structures 
that the Justice Department. might 
claim represented fixes or which FTC 
considered discriminatory. The pres- 
ent law is more ambiguous: the ceil- 
ing regulations must stay “within the 
framework” of the trust laws. 

It so happens that the Justice De- 
partment considers that OPS has 
overstepped. Some of the regulations 
require the use of basing points and 
others of catalog lists. So, Justice 
gave its opinions that the regulations 
are not, as the law requires, within 
the framework of the anti-trust stat- 
utes. But, there just was no way to 
work out rules that, on the one hand, 
did fix prices and, on the other, 
didn’t. OPS put the Justice opinion 
on file. 

Unfortunately for OPS, it’s Jus- 
tice that enforces the regulations. If 
someone defended a violation on the 
ground that it required him to ignore 
the Sherman Act, Justice would hesi- 
tate to prosecute. It can’t be said 
that the regulations simply would be 
allowed to slip; naturally, such an is- 
sue would go to the President. But 
the force of several of them is in 
doubt ; notably, those involving pric- 
ing techniques against which there 
are Supreme Court decisions. 


The Anti-Trust Division also 
objected to the way the companies 
which were granted fast tax amortiza- 
tion on defense plans were selected. 
In objecting, it reserved the right to 
prosecute the companies that accepted. 
It’s even conceivable, though there’s 
no evidence of it, that plans for such 
Prosecutions are now being worked 
out. One Justice man predicts cases 
Within, say, two years. 

NOVEMBER 7, 1951 


Of all the Washington exposes 
in the last few years, the richest 
seems to be that of the Revenue Bu- 
reau, with respect both to the fertility 
of leads and public enthusiasm. Con- 
sequently, this one will surely go on 
through much of 1952. There wasn’t 
much public response to the RFC 
probes. Hardly anything more, in- 
deed, beyond radio jokes about mink 
and newspaper editorials. Too few 
people ever dealt personally with 
RFC. 

A tax expose is different. To the 
investigators, the piles of incoming 
mail suggest that just about every- 
body has a grievance. The letters 
aren’t mere fan mail. They accuse. 
Some charge attempts at blackmail; 
more of them express suspicions about 
neighbors and competitors. It’s an 
axiom among investigators that most 
leads are no good, but that all must 
be followed up. 

Most of the tips, it’s said, are com- 
ing from within the Bureau. Revenue 
men are accusing each other. Such 
tips, it’s surmised, are rather superior 
to those of taxpayers, even if they 
do reflect office politics as well as in- 
side knowledge. There’s enough data 
at hand to go on exposing the Bureau 
for months. 


The job of Collector for a Dis- 
trict has always, under all Adminis- 
trations, gone to politicians. The Col- 
lector knows who is well heeled; it’s 
traditional that he so advises the Na- 
tional Committee, although he doesn’t 
directly pass the hat. Now that Mr. 
Truman has let it be known that he 
intends to urge Congress to place In- 
ternal Revenue Collectors under Civil 
Service, things may be a bit different 
—after a while, anyhow. Even if Con- 
gress agrees, there'll be pressure 
against applying the test to Collectors 
now holding down a job. 





Even the Government econo- 
mists, who look for inflation, are talk- 
ing more cautiously in face of the re- 
cent stock market. Stock movements, 
it should be added, are rarely taken 
seriously in Washington as business 
indicators. 

The various economic statements, 
at the moment, mostly stick closely 
to the record and the defense sched- 
ule. They’re carefully edited to keep 
out words with connotations as to the 
future. The shift in operations, it’s 
generally pointed out, into defense 
work is scheduled to continue at least 
through the first half of 1952. This 
is less profitable than private busi- 
ness ; earnings reports show it. More- 
over, even defense jobs  aren’t 
awarded as fast as materials are taken 
away from civilian industry, which 
slows things down for some com- 
panies. 


Gold movements suggest that 
the foreign markets, in which huge 
premiums are paid, can’t be doing 
much volume. If they were, gold 
would not now be returning to the 
United States, which pays only $35. 
South African gold, it’s to be noticed, 
ts coming to New York. 


A Congressional committee re- 
cently investigated the use of chemi- 
cals in foods and scared a lot of peo- 
ple. Now there will be another scary 
investigation: the chemicals that are 
put into cosmetics. It will start quite 
soon. 

The food companies have been 
pretty careful. It’s to be learned from 
the testimony whether there’s an ac- 
tual case against the cosmetic con- 
cerns. 

—Jerome Shoenfeld 
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Good Annual Reports 
Help U.S. Economy 


Recipient of FINANCIAL WORLD'S award for excel- 


lence in corporate annual report, rail leader says well- 


told facts expand knowledge of our economic system 


By Brig. Gen. Paul W. Johnston 


President, Erie Railroad 


he Erie Railroad is old enough 

to be both proud and humble. 
It is proud of its record of achieve- 
ment and the pioneering role it has 
played throughout its existence. It 
is humble in the recognition that each 
job well done is a challenge to go on 
to greater accomplishments and 
greater progress. This Gold Oscar 
indicates that, in the opinion of the 
judges, we have met with some meas- 
ure of success in publishing our 
annual report—but it will not make 
us complacent. We shall continue in 
cur attempt to improve our com- 
munications with our shareholders as 
we constantly strive to improve every 
aspect of our operation. 

Erie is an old hand at preparing 
annual reports for its owners. Per- 
haps it is among the oldest. There is 
in our Cleveland headquarters a thir- 
ty-page pamphlet, now yellowed with 
age, entitled: “First Annual Report 
of the Directors of the New York and 
Erie Railroad Company—made to 
the stockholders, September 29, 
1835.” That was 116 years ago! 

But age, in itself, is no virtue. 
What really counts in shareholder 
relations is the progress made over 
the years in bringing the owners into 
more direct contact with the company 
and in keeping them fully informed 
of the problems of the company in 
which they have invested their sav- 
ings. The annual report, with due 
emphasis on completeness, forthright- 
ness, clarity of expression and at- 
tractive format, now is recognized as 
the principal means of shareholder 
communication. It serves to answer 
the spoken and unspoken questions of 


Note: This is a condensation of the speech de- 
livered by Gen. Johnston at the Seventh Annual 
Banquet honoring winners of FINANCIAL Wortp’s 


Annual Report Survey, October 29, 1951, at Hotel 
Statler, New York. 


20 


Brig. Gen. Johnston (left) receives Gold Oscar 
from Paul Garrett, vice president of General 
Motors Corporation, last year's winner of 
Financial World's top annual report award. 


shareholders, and may even tell them 
some things they have not thought of 
seriously enough when they invested 
their hard-earned dollars. 

Railroad management is particu- 
larly conscious of the need for keep- 
ing its shareholders informed because 
ours is an industry subject to govern- 
mental regulation in regard to rates 
and many other matters affecting the 
return on shareholders’ investment. 
It is an unfortunate fact that the 
earning power of railroads for many 
years has been so restricted through 
governmental regulation that there 
have been virtually no new issues of 
stock offered for sale during the past 
fifteen years. Since 1936, new issues 
of railroad stock have totaled only 
about a million dollars, while more 
than $6 billion of new issues of rail- 
road bonds were marketed. The lack 
of sufficient earnings makes it neces- 
sary for railroads to turn to debt 
financing to enable the industry to 
modernize and keep pace with the na- 
tion’s industrial and military needs. 

Investment, of course, always car- 


ries a certain amount of risk. But in- 
vestment, with a hope of getting some 
return, is the basis and foundation of 
our capitalistic system. Without in- 
centive, however, the flow of new 
capital dries up. 

To me the first Erie report in 1835 
makes extremely interesting reading. 
It demonstrates very clearly the im- 
portance of the shareholder in provid- 
ing the necessary capital for the build- 
ing of the new enterprise. It gave a 
full statement, couched in the some- 
what quaint language of the day, oi 
how much had been achieved in 
bringing to realization the dream of a 
rail route from the Atlantic Ocean to 
the Great Lakes. The shareholder— 
and the potential shareholder whose 
capital might be attracted to this new 
venture of railroading—was told how 
his money was being used, and how 
much more capital would be required. 
He was also given a strongly worded 
statement of the glorious prospects 
and the rich rewards afforded by the 
expected completion of the line. 

Here was America in the making. 
A. pioneering spirit that called for 
daring and courage, and above all, the 
faith to invest in a new and untried 
venture. Apply that same picture to 
all of American business and you 
lave the answer as to why this coun- 
try has the greatest industrial empire 
in the world and why our people en- 
joy the highest standard of living. 


Owners’ Rights 


On occasion, however, management 
has been guilty of gross neglect. It 
sometimes happens that once an en- 
terprise gets under way and the im- 
mediate need for capital is not s0 
imminent, the shareholder all too fre- 
quently is relegated to the role of 
“the forgotten man.” Great atten- 
tion has been paid in recent years to 
the comparatively new concept 0 
labor relations, of labor’s right to im- 
proved working conditions and im- 
proved standards of living. This is as 
it should be, of course. But at the 
same time we should not lose sight 
of the shareholders’ rights and pre 
rogatives as owners of the company 
entitled to consideration in the for- 
mation of management’s policies 45 
well as a share in the profits. 

Nothing can take the place of good 
earnings and a fair dividend policy 2 
satisfying the individual shareholder. 
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Newport News Shipbuilding and Dry Dock Company 


Quarterly Statement of Billings, Estimated Unbilled 
Balance of Major Contracts and Number of Employees 


Billings during the period: 


Shipbuilding contracts 


Ship conversions and repairs . . 
Hydraulic turbines and accessories . 
Other work and operations . 


Totals . . 


Three Fiscal Months Ended 
Sept. 24,1951 Sept. 25,1950 


Nine Fiscal Months Ended 
Sept. 24,1951 Sept. 25, 1950 








. . $ 6,898,922 $10,842,445 $25,937,036 $29,830,188 
8,437,402 1,488,578 21,225,444 4,830,621 
1,570,858 1,671,624 3,536,534 4,328,998 
1,749,264 790,647 5,745,477 _—-2,619,558 

. $12,656,446 $14,793,294 $56,444,491 $41,609,365 











At Sept. 24, 1951 


Estimated balance of major contracts unbilled at the close of 


the period 


Number of employees at the close of the period . 


° $383,174,597 
‘ 13,377 


At Sept. 25, 1950 


$106,383,653 
7,617 


The Company reports income from long-term shipbuilding contracts on the percentage-of-completion basis; such income for 
any period will therefore vary from the billings on the contracts. Contract billings and estimated unbilled balances are subject 
to possible adjustments resulting from statutory and contractual provisions. 


October 24, 1951 


By Order of the Board of Directors 
R. |. FLETCHER, Vice President and Comptroller 











but a carefully prepared report can, 
and must, present all the factors en- 
tering into the results. If the com- 
pany has been successful the share- 
holder should know in detail what 
has made it so. If the future looks 
bright, or dim, he should know that 
also. In each case, precise reasons 
should be given rather than a gener- 
alized statement. If the record has 
been unfavorable, the shareholder is 
entitled to a fair statement and ap- 
praisal of the factors involved. 

Side by side in stockholder meet- 
ings today sit housewives, pensioners, 
clerks, shop owners, doctors, college 
professors, people from all walks of 
life. These people have an awareness 
of our economic system much greater 
than their ancestors. They want to 
know how their company is being 
tun; they want to know how their 
savings are being used. 

And in telling them—clearly, con- 
cisely and completely—we are feed- 
ing their curiosity in such a way as to 
expand their knowledge of our capi- 
talistic system. The annual report is 
cne of the principal means of demon- 
strating how business operates, and 
In so doing, of strengthening our 
economic system against the threats it 
must meet today and tomorrow. 

“Every American a shareholder”—an 
objective which some day may be 


NOVEMBER 7, 1951 
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reached—will also mean “Every 
American a more enlightened capital- 
ist.” 


New Issues Registered 


With SEC 


Pacific Gas and Electric Company: 
1,500,000 shares of 5% preferred stock 
($25 par). (Offered October 24 at $25.50 
per share.) 

Wisconsin Michigan Power Company: 
$3,500,000 first 354s, due 1981. (Offered 
October 24 at 102. 31%.) 

Glen-Gery Shale Brick Corporation: 
$2,000,000 first 5%4s due 1971. (Offered 
October 24 at 100%.) 

Continental Can Company, _ Inc.: 
$15,000,000 debenture 3%s due 1976. 
(Offered October 25 at 10034%.) Also, 
104,533 shares of $4.25 second preferred 
stock to warrant holders at $102 per 
share. 

Long Island Lighting Company: 
524,949 shares of common stock. (Offered 
October 25 at $13 per share.) 

Goodall-Sanford, Inc.: 80,000 shares 
of 6% convertible preference stock 
($50 par). (Offered October 30 at $51.50 
per share.) 





Consecutive 
Dividends 


On Oct. 25, 1951, an 
extra dividend, No. 252, 
of $0.50 per share, was 
declared by the Board of 
Directors out of past earn- 
ings, payable on Nov. 21, 
1951, to stockholders of 
\ record at the close of 
business Nov. 5, 1951. 
The Directors also de- 
clared dividend No. 253, of $0.50 per 
share, payable on Jan. 2, 1952, to stock- 
holders of record on Dec. 10, 1951. 

F. DUNNING 


Executive Vice-President and Secretary 


THE YALE & TOWNE MFG. CO. 


















21 





GEORGIA — PACIFIC 
PLYWOOD COMPARNY 


PLYWOOD 
LUMBER 
DOORS 


DIVIDEND NOTICE 


The Board of Directors of 
Georgia-Pacific Plywood 
Company, at a meeting held 
October 29, 1951 declared a 
quarterly dividend of 37/4¢ 
per share on the outstand- 
ing shares of Common 
Stock, payable November 
21, 1951 to stockholders of 
record at the close of busi- 
ness November 12, 1951. 


R. B. PAMPLIN, 
Secretary 
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New-Business Brevities 











COLUMBIA PICTURES 
CORPORATION 


The Board of Directors has 
this day declared a dividend 
of fifty (50¢) cents per 
share on its Common Stock 
and Voting Trust Certificates 
for common stock, payable 
November 28, 1951 to stock- 
holders of record November 
14, 1951. 


There was also declared a 
stock dividend of two and 
one-half per cent (21%4%) 
on the Common Stock and Voting Trust 
Certificates for common stock of the Cor- 
poration, payable in common stock on De- 
cember 28, 1951 to stockholders of record 
November 15, 1951. Cash will be paid 
where fractional shares of Common Stock 
are due. 





A. SCHNEIDER, 
Vice-Pres. and Treas. 
New York, October 29, 1951. 
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A regular quarterly dividend of 
31%c per share on the 5% Con- 
vertible Preferred Stock has been 
declared payable December 1, 1951, 
to stockholders of record November 
15, 1951. 


A regular quarterly dividend of 


30c per share on the Common 
Stock has been declared payable 
November 30, 1951, to stockholders 
of record November 15, 1951. 

M. E. GRIFFIN, 


Secretary-Treasurer. 








Aviation ... 

Use of a cathode-ray trouble shooter 
known as the Sperry Engine Analys- 
er, designed to reveal the internal 
working conditions of airplane en- 
gines during flight, could mean a 
yearly saving of as much as $10 mil- 
lion to the operator of a fleet of 30 
aircraft—this fact, according to en- 
gineers of Sperry Gyroscope Com- 
pany and Pan American World Air- 
ways speaking at a Champion Spark 
Plug & Ignition conference recently. 
. .. It’s a feather in their cap, liter- 
ally, for the stewardesses of American 
Airlines — latest addition to their 
jaunty uniforms is an orange (the 
line’s traditional color) feather which 
decorates the company’s insignia 
on the cap. . . . Eastern Air Lines 
pilots and other personnel are getting 
flight time and indoctrination in the 
use of the Martin 4-0-4 airliner cur- 
rently under construction for the 
company by Glenn L. Martin Com- 
pany—sixty such passenger planes 
have been ordered to replace prewar 
twin-engine equipment used along 
Eastern’s routes. 


Gadgets... 

Mirasham, an ersatz product for 
the chamois, is reported to outlast 
three ordinary chamois—more than 
that, says Betterby, Inc., it costs 
only one-third as much. . . . You 
can give those dirty old golf balls a 
brand new finish in short order with 
a new kit now on the market by 
Federal International Company— 
chief component of the rejuvenator is 
Golf Ball Spray-New, an aerosol dis- 
pensed, quick-drying whitener. . 
For the Mr. Fixit in your household, 
another brand of drill kit with saw 
attachment, the first by Fairchild In- 
dustries to be made expressly for the 
home workshop—complete with case, 
the kit includes the saw attachment 
(adjustable to 45 degrees and a cut- 
ting depth of 1-3/16 inch), a %-inch 
drill and seven high-speed twist drills. 
.. . Another product for the work- 
shop is a paint brush cleaner that 
can be used over and over again— 
marketed as Process 33, it’s a product 


of G. N. Coughlin Company. ... A 
man Friday for the packaging depart- 
ment of busy retailers, especially 
during the Christmas season, is the 
Tymatic Bow Spinner developed by 
Burlington Mills—with it, inex- 
perienced persons can turn out more 
than 150 decorative ribbon bows and 
pom-poms an hour after only 15 
minutes of instruction ; it’s offered on 
a lease basis only. 


Industrial . . . 

Subcontractors with a rush of de- 
fense orders frequently find a need 
for special tools and instruments for 
inspecting the parts they turn out— 
to fill this demand as cheaply as pos- 
sible, George Scherr offers what it 
calls a Limited Budget Laboratory. 
. . . Monsanto Chemical Company is 
introducing a new line of wood 
sealers with color added that pre- 
serve the natural wood grain as well 
as minimize warping and swelling— 
some of the colors: Redwood Rez, 
Cedar Rez and Sage Rez. 
Crawler-type, steel-track treads 
rather than rubber tires highlight a 
new shuttle car for mines introduced 
recently by General Electric—another 
feature is that the shuttle car can 
be spun completely around merely 
by locking one track. . . . Portable 
electronic signal flasher is said to 
have a 3,000-hour battery life—made 
by Haledy Electonics Company, it’s 
suitable to warn of excavations, con- 
struction work or disabled vehicles. 
... Snow melting device using a flame 
to do the job won a patent recently 
for Benjamin S. Wilson—it’s de- 
signed for mounting on a truck and 
uses preheated fuel fed under pres- 
sure for the task of clearing snow- 
laden streets. 


Motion Pictures .. . 

If you’ve ever wondered what 
goes on behind the scenes during the 
filming of a Hollywood movie, you'll 
find the answer in Santa Fe Rail- 
way’s A Picture Is Made, available 
free of charge for group showings— 
a 16-mm. sound and color film run- 
ning 22 minutes, it was prepared dur- 
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ing the photographing of the recent 
Columbia release, Santa Fe... . The 
40th anniversary catalogue of Asso- 
ciation Films, Inc., is currently being 
distributed—sixty pages, it lists films 
for use by industry, community 
groups, schools, churches and tele- 
vision stations. . . . One way to pre- 
vent a cold is to find out How to 
Catch a Cold, the title of a ten-minute 
cartoon movie offered as a public 
service by International Cellucotton 
Products Company, makers of 
Kleenex—prepared by Walt Disney 
Productions, the 16-mm. Technicolor 
sound film is being distributed for 
group showings by Association Films, 
Inc. . . . Democracy at work is the 
subject of Big Idea, Swift &-Com- 
pany’s new _ black-and-white, half 
hour 16-mm. movie—central figures 
are a woman from behind the Iron 


| Curtain and a fellow traveler who 


accept a Voice of America challenge 
to tour Swift plants and American 
homes to learn about freedom here. 
... The kids at school who used to 
catch a few winks of sleep during 
motion picture showings will have 
to do their napping elsewhere now 
that there’s a movie screen that 
doesn’t have to be used in a dark 
room—made by Radiant Mfg. 
Corporation, it measures 40x40 
inches, weighs less than 22 pounds. 


Random Notes... 

Doctors will be able to examine 
X-ray pictures of patients 60 seconds 
after they are taken with the produc- 
tion of 10-inch square sheets of 
Polaroid-Land film and a _ special 
developing box no larger than an 
overnight case—initial production 
of the new film and processing box 
will be completed early in 1952 and 
is ear-marked for distribution to the 
armed forces. . . . An advanced elec- 
tronics center will be opened early 
next year by General Electric Com- 
pany and Cornell University as a 
pioneering venture in educational 
and industrial research cooperation— 
projects during the national emer- 
gency may include development of 
such items as control systems for 
guided missiles, electronic counter- 
measures and infra-red systems... . 
The New York Club Exchange’s 
handy new booklet Industrial Classi- 
fication of Securities is currently 
being distributed—the main section 
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New Issue 


in the Prospectus. 


Glore, Forgan & Co. 
Harriman Ripley & Co. A. G. Becker & Co. 


Incorporated Incorporated 


(Incorporated 


Merrill Lynch, Pierce, Fenner & Beane 
White, Weld & Co. 








This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities. 
The offering is made only by the Prospectus. 


1,716,500 Shares 


Commonwealth Edison Company 
$1.32 Convertible Preferred Stock 


(Cumulative—Par Value $25 Per Share) 


Holders of the Company's outstanding Common Stock are being offered 
the right to subscribe at $31 per share for the above shares at the rate of 
one share of Convertible Preferred Stock for each eight shares of Common 
Stock held of record on October 30, 1951. Subscription Warrants will expire 
at 2 P.M., Chicago Time, (3 P.M., New York Time), on November 14, 1951. 


The several Underwriters have agreed, subject to certain conditions, to 
purchase any unsubscribed shares and, both during and following the sub- 
scription period, may offer shares of Convertible Preferred Stock as set forth 


Copies of the Prospectus may be obtained from any of the several 
underwriters, including the undersigned, only in States in which 
such underwriters are qualified to act as dealers in securities 
and in which the Prospectus may legally be distributed. 


Blyth & Co., Inc. 
Goldman, Sachs & Co. _ Harris, Hall & Company 
) 


Smith, Barney & Co. Union Securities Corporation 


October 31, 1951 


The First Boston Corporation 

Central Republic Company 
(Incorporated) 

Kidder, Peabody & Co. Lehman Brothers 


A. C. Allyn and Company 


Incorporated 


























Atlas Corporation 


33 Pine Street, New York 5, N.Y. 





Dividend No. 40 


on Common Stock 





A regular quarterly dividend of 40¢ 
per share has been declared, payable 
December 22, 1951, to holders of 
record at the close of business on 
December 6, 1951 on the Common 
Stock of Atlas Corporation. 


Water A. PETERSON. Treasurer 
October 31, 1951. 























is a listing of corporate names, issues 
and ticker symbols by classification. 
... For the first time, large jet en- 
gine airplanes can be started by a 
self - contained, airborne mechanism 
eliminating the need for bulky ground 
equipment — developed by Bendix 
Aviation Corporation, the self-starter 
is about the size of a standard type- 
writer but can outpull two Cadillacs. 


—Howard L. Sherman 





When requesting information concerning 
business questions please enclose a self- 
addressed postcard—or a stamped envelope 
—and refer to the date of the issue in 
which you are interested. 








For new or experienced 
investors — a booklet 
explaining stock market 


trading terms, rules and 
practices. 


Explained in our booklet 
| F-21 
PO: Bb: tf: sgh usin’: = os 
FRANCIS I. DUPONT & Co. 
MEMBERS NEW YORK STOCK EXCHANGE 


NEW YORK CURB AND COMMODITY EXCHANGES 
One Wall Street, New York 5, N. Y. 


Offices from Coast to Coast 








BLAW-KNOX COMPANY 
Dividend Notice 


At a meeting of its Board of 
Directors held on Friday, Octo- 
ber 26, 1951, Blaw-Knox Com- 
pany declared a dividend of 25 
cents a share on its outstanding 
no-par capital stock, and 

addition a year-end dividend 
cents a share. Both dividends are payable 
1951, to stockholders of record at the 


of 25 
December 11, 
close of business November 13, 1951. 


FREDERICK BAKER, Treasurer. 
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Business Background 





If the cure now gives you nausea or swelling of the joints, 


ask the doctor to try this new grippe remedy on you 





EQUENCE—\W hile he empha- 
sized, shortly after his elevation 
to the presidency of Commercial Sol- 
vents Corporation, that he did not 
profess to know all the answers to 
the company’s operating and policy 
problems, J. ALBERT Woops was 
quite clear on one point, the im- 
portance of research. For this, he 
asked more money. What follows is 
a sequence of events in tracing 
through the development of one fair- 
ly expensive research idea that may 
or may not prove of lasting benefit 
tc the public and of profit to the 
company. 


In 1950, Hope—‘We are _ in- 
creasing our efforts in pharmaceutical 
research in antibiotics and _ other 
medical products made by fermenta- 
tion processes,” he said. Of parti- 
cular interest was the development 
of a new type of penicillin which by 
the end of 1950 had been subjected 
to clinical tests involving 1,000 hos- 
pital patients. “The percentage of 
allergic reactions has been negligi- 
ble,’ Mr. Woods added. That point 
was important because, for some 
reason not entirely clear to medical 
science, the percentage of penicillin 
allergy reactions had been rising in 
the form of skin rashes, nausea, hang- 
overish headaches and even swollen 
joints. 


In 1951, Try-out — No further 
word on the project came from the 
company until very recently when, 
at a luncheomforum, it reported the 
development of a penicillin of an 
important new type. Chemical name: 
l-ephenamine penicillin; trade name: 
Compenamine. A scientist, Dr. At- 
FRED B. LoNGAcRE, of the Louisiana 
State University’s School of Medi- 
cine, who conducted many of the clin- 
ical tests, said that even supersensi- 
tive patients showed only minor re- 
actions to the new type of drug. 
Commercial Solvents’ specialist in the 
field, Dr. L. W. Smiru, added that 
hospital tests conducted on 2,000 
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By Frank H. McConnell 





patients over a two-year period 
showed an allergy reaction of less 
than one per cent. This compares with 
as high as 10 to 15 per cent for some 
other types of penicillin. 


In 1952—When will shareholders 
know if the new discovery repays re- 
search and development expenses 
plus a profit to Commercial Solvents ? 
Not for some time yet. Physicians 
are traditionally slow to change their 
preferences, and it was not until 
November first that Compenamine 
was made available for their general 
use. But the low allergy claim is im- 
pressive and, favorable from the cash 
register standpoint of both the com- 
pany and its customers, is Mr. 
Woods’ assurance that the new pen- 
icillin “can be produced in large 
quantities at a cost equal to that of 
procaine penicillin.” Procaine is a 
low-cost penicillin. To the allergy 
victim who needs penicillin to knock 
out anything from grippe to plural 
pneumonia or worse, but fears to take 
it for fear it will make his binding 
joints swell further, the matter of 
cost is secondary. That is not the 
case with the rank and file of 
patients ; and some idea of the general 
scope of physicians’ use of the drug 
is expected to present itself fairly 
soon, probably in 1952. 


Coal Pits—“Envelopes of shame” 
are now used as pay envelopes for 
absentee coal miners in Red Hungary, 
Times Correspondent JoHN Mac- 
CorMAC reports. Across the border, 
in Czechoslovakia, a warning plus a 
double-jointed epithet, ‘“counter-revo- 
lutionary” no less, are the bull whips 
used to keep pit men digging through 
the waning hours of the six-day week. 
Asked about the possibility of trim- 
ming the Saturday work-day to six 
hours, Interior Minister VAcLAV 
Nosek chided: “What was revolu- 
tionary in capitalist times is, in to- 
day’s situation, reactionary and even 
counter-reactionary.” In Iron Cur- 
tain countries, a five-day week is un- 


thinkable; here, it is basic. What js 
treason in one land is law in another, 


Clarity — Management talks 
clearly nowadays. Here, for instance, 
is the way things look in industry, 
particularly steel, to A. B. Homer, 
president, Bethlehem Steel Company, 
Defense: every “pound of steel 
needed must be supplied.” Civilian 
needs: enough production “to sup- 
port a thriving civilian economy.” 
Government: second only to labor 
as a beneficiary of a profitable in- 
dustry, for a “large slice of what 
industry earns becomes Govern- 
ment income.” Owners: their divi- 
dend income will be small com- 
pared with Uncle Sam’s tax take 
though, ironically, “their savings 
make industry possible.” Labor: in 
the profits of industry “no group has 
a bigger stake.” 


Incentive: Usually you can catch 
the feel of good or weak morale the 
minute you enter a business office or 
factory. Don’t know how it works in 
a plant where the foreman calls the 
everdue luncher a “counter-revolu- 
tionary” though we’ve seen instances 
where other labels have been applied 
with varying success. But, as a rule, 
management relies on other types of 
work incentives. 


For Himself — The consistent 
rise in sales of National Biscuit Com- 
pany, in the opinion of its president, 
GEORGE H. Coppers, stems from a 
studied effort to make every sales- 
man realize his territory is his own 
and that he is in business for him- 
self. “We don’t want him to wait for 
sales wisdom to percolate from the 
top down to him,” said Mr. Coppers. 
“We want him to heckle us if he finds 
a customer who feels we could im- 
prove our product or our service.” 


For Profit — Kroger and Sears, 
Roebuck are two examples of com- 
panies using the profit motive as the 
hasic appeal in plans for encourag- 
ing employe sales effort. ‘A sount 
personnel program,” said Josepu Bb. 
HALL, Kroger’s president, ‘‘is esset 
tial to our continued progress.” Both 
encourage employes to own compat! 
stock. The Sears, Roebuck employ¢ 
pension fund now has assets of ovef 
a quarter billion dollars, and roughly 
one-quarter of the company’s out 
standing stock is held by employes 
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Globe-Wernicke Co 


























CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 


9 Months to September 30 


Acme Steel 
Admiral Corp. 
Air Reduction ......<s 
Allegheny Ludlum Steel.. 
Allen Industries ......... 
Allied Laboratories 
Allis-Chalmers 
Alloy Cast Steel ......... 
Aluminuit GOL. 24 o.66-68as 
Amer. CRETE ..cceccecss 
Amer. Colortype 
Amer. Encaustic Tiling... 
Amer, HCG aie ceee as 
Amer. Investment (IIll.).. 
Amer, IRAQHSIOE® sce dacs 
Anchor Hocking Glass... 
Atlantic Refining 
Atlas Powder 
Autacat COs acwlscteenerusss 
saldwin-Lima-Hamilton 

Boyd COOMES coe ccccesss 
Beech-Nut Packing 
Belding-Heminway 
Bethlehem Steel ......... 
Bigelow-Sanford Carpet. . 
law Pama a tia ok dekeleier 
oe) Ee eee 
Bliss: & eatenhitts.. ccc cc 
bon Aft GOil ss ics caccee 
Borne Scrymser 
Se. ae 
en ECT CTT 
Bridgeport Brass 


eee eeee ee eeee 


ee ee ee ee ee 


eee eee ee eee 


Capital Airlines 
Century Electric ........ 
Checker Cab Mfg......... 
C1. T. Fimancial........ 
Climax Molybdenum .... 
Commercial Solvents .... 
Consolidated Cigar 
Continental Steel 
Cooper-Bessemer 
Copperweld Steel ........ 
Corn Products Refining. . 
Cream of Wheat 
Crucible Steel 
Cutler-Hammer 
a Be ee eee 
Diamond Alkali ......... 
Diversey Corp. .......... 
Driver-Harris .......... 
Duval Sulphur & Potash. . 
Eastern Stainless Steel... 
Easy Washing Machine... 
pete BE sett iAds 
Electrolux Corp. ........ 
Florence Stove .......... 
Freeport Sulphur 
Gair (Robert) Co........ 
Gardner-Denver Co. ..... 
Gen. Portland Cement.... 
Gen. Railway Signal 


eee eee 
eee ee wee 


eee ee eee 


Ce ee 
eee eee ewes 


Grocery Store Products. . 
Gulf Oil 


Hercules Powder 
Hewitt-Robins .......... 
Hinde & Dauch Paper.... 
Houdaille-Hershey 
Howe Sound ............ 
llinois Central R.R...... 
lilinois Terminal R.R..... 
Inspiration Cons. Copper. 
Interlake Iron .......... 
Int'l Business Machines. . 


oe ae 














ee eee eee 


Brunswick-Balke-Collender 


1951 1950 
$2.04 2.22 
2.80 6.59 
2.03 2.17 
4.50 4.58 
1.39 2.15 
2.90 4.14 
5.85 6.65 
9.10 7.50 
5.91 vr 
2.40 2.80 
1.79 1.95 
0.87 0.95 
0.51 0.09 
1.50 1.66 
1.50 1.74 
2.35 2.75 
8.65 8.19 
2.49 3.45 
1.61 0.06 
0.54 0.79 
0.51 0.56 
2.13 2.27 
1.20 1.84 
6.50 8.96 
0.85 4.33 
1.68 1.49 
1.76 1.19 
2.49 2.34 
bD0.75 bD0.45 
0.33 DO0.11 
D0.49 0.23 
1.62 0.32 
2.41 2.54 
1.43 3.91 
1.84 1.79 
2.16 1.25 
D0.53 0.08 
5.58 6.72 
2.58 1.19 
1.69 1.07 
3.60 3.97 
2.63 4.93 
4.31 3.92 
4.40 1.72 
3.34 4.31 
0.80 1.17 
10.49 5.92 
4.53 3.71 
2.48 2.00 
2.52 1.22 
1.65 1.55 
5.82 4.73 
1.21 1.51 
2.52 2.01 
c1.60 ¢3.35 
4.87 5.82 
2.29 2.55 
1.42 2.73 
2.01 1.97 
2.82 2.10 
2.98 2.40 
3.64 4.14 
2.38 1.97 
1.45 0.76 
0.87 0.92 
4.13 3.67 
1.21 1.33 
3.44 3.86 
2.76 2.79 
2.87 2.14 
1.84 2.69 
6.82 3.35 
6.85 9.66 
0.65 0.95 
2.70 2.21 
1.82 2.08 
6.92 8.49 





EARNED PER SHARE 
ON COMMON STOCK: 


9 Months to September 30 


International Salt ........ 
Island Creek Coal........ 
Lehigh Coal & Navig.... 
Lees (James) & Sons.... 
Lite Savete Cotm........ 
Lily-Tulip Cup .......... 
Liggett & Myers Tobacco 
Lorillard (P.) Co........ 
Weaeie “RiGee 26. c ess 
Master Electric ......... 
Mathieson Chemical ..... 
Renae’ Gee. ost ewes ic: 
Merck & Co., Ine......... 
Michigan Bumper ....... 
Mid-West Abrasive ..... 
pg 
Minneapolis-Honeywell 

Monsanto Chemical 
Nate Ce otic sines 
National Acme 
National Biscuit ........ 
Nat’! Cash Register...... 
National Distillers ...... 
National Fireproofing .... 
National Gypsum 
National Oats 2.220.656: 
Nat’l Starch Products.... 
New York Central R.R... 
New York Dock......... 
Nopco Chemical ........ 
Northwest Airlines 
Norwich Pharmacal ..... 
Pacific Finance (Cal.)... 
Parke, Davis & Co....... 
Penick & Ford........... 
PREM "Sc Sve cadices 
Phila. & Reading Coal.... 
Phillips Petroleum ...... 
Pittsburgh Cons. Coal.... 
Pittsburgh Forgings ..... 
Pittsburgh Screw & Bolt. 
Phymoath O88} =... 6 cesses 
Pond Creek Pocahontas... 
Pata TGS fists couse 
WU OR Since se eaces 
Reliable Stores 
Reo Molen ........665. 
Republic Aviation 
Republic Steel 
pS errr 
Reynolds Metals ........ 
TEP I odie deceive 
Richmond Radiator 
Savage Arms 
re 
Searle (G. D.) & Co...... 
SN BS pv cckaneeseas 
Socony-Vacuum Oil ..... 
oe 
a OR 
Stewart-Warner 
"Femtvom MiG. coco. oe kc 
Thompson (John R.)..... 
Thompson Products ..... 
tS RS, re 
Union Carbide & Carbon. . 
United Biscuit 
United Cigar-Whelan .... 
U. S. Hoffman Machinery 
Van Raete Coe. coos < 
Waldorf System 
Westinghouse Air Brake. 
Wileow O86 bees 
Wrigley (Wm.) Jr. Co... 
Zonite Products 


eee ener ee 





1951 1950 
$3.20 $2.97 
3.10 291 
0.56 0.96 
180 4.62 
213 288 
5.57 6.43 
3.88 5.17 
1.41 ° 2.02 
1.17 0.13 
219 1.67 
287 2.39 
177. 214 
1.15 sae 
1.02 1.04 
0.52 0.65 
1.78  D0.46 
252 3.79 
3.34 3.87 
0.80 1.19 
ae 
1.64 2.26 
464 3,90 
201 202 
0.98 0.79 
236 3.33 
0.95 1.45 
167 2.53 
D033 1.45 
274 ~—«1.04 
3.41 3.45 
1.38  D1.35 
097 1.15 
293 263 
2.63 2.45 
210 285 
0.51 0.28 
161 2.57 
374 296 
411 428 
1a 12 
1.36 0.99 
311 2.55 
5.24 5.69 
3.16 3.07 
a) 6.328 
1.34 3.67 
3.66 1.22 
213 1.02 
6.44 9.35 
0.35 0.19 
8.31 4.95 
3.00 3.39 
0.67 0.28 
298 3.27 
263 3.12 
213 224 
218 3.07 
374 261 
704 8.02 
292 210 
237. 2.35 
290 0.15 
D010 D064 
453 5.85 
161 2.10 
267 3.45 
274 3.27 
0.10 0.02 
074 0.64 
3.14 4.42 
0.62 0.86 
2.06 2.05 
2.20 1.92 
3.80 5.18 
0.21 0.26 


o—Class B. c—Combined Class A and Class B. 


D—Deficit. 

























Common and Preferred 


DIVIDEND NOTICE 


Shreveport, La. 

October 26, 1951 
The Board of Directors of the 
Company has declared regular 
quarterly dividends of 25 cents 
per share on the common stock 
and $1.125 per share on the 
4.5% convertible preferred 
stock of the company, both 
payable on December 1,1951, 
to stockholders of record at the 
close of business November 5, 


1951. ae pe 


Secretary 
__ TEXAS EASTERN 











Crportilon 















56th 
Bank} Consecutive 
Stock _ Dividend 
rporation 


@ Directors of First Bank Stock 
Corporation, Minneapolis, Min- 
nesota, on October 17, 1951, de- 
clared a quarterly dividend of 30c 
per share on outstanding capital 
stock, payable December 10, 
1951, to stockholders of record at 
the close of business November 
20, 1951. 


E. O. JENKINS, President 
———— 




















AKG? “A Family of 
wanuracuos J Famous Names” 
The Board of Directors of Avco 
Manufacturing Corporation has 
declared a quarterly dividend of 15 
cents a share on the Common Stock 
payable December 20, 1951, to 
stockholders of record November 
28, 1951. 

R. S. Pruitt, Secretary 


420 Lexington Ave. 
New York 17, N.Y. 
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October 26, 1951 
CONTINENTAL 
ot CAN COMPANY, Inc. 


A regular quarterly dividend of fifty 
cents (50¢) per share on the common 
stock of this Company has been declared 
payable December 15, 1951, to stock- 
holders of zecord at the close of busi- 
ness November 23, 1951. 


LOREN R. DODSON, Secretary. 
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ALUMINIUM LIMITED 


WINS 


BS) 

a 4 DIVIDEND 
. FB - NOTICE 
arty 


On October 23rd, 1951, a quarterly 
dividend of $1.00 per share in U. S. 
currency was declared on all the no 
par value Shares of this Company 
that will be outstanding on November 
16th, 1951, including Shares sub- 
scribed for pursuant to transferable 
subscription rights issued on October 
19th, 1951 and expiring on Novem- 
ber 8th, 1951. The dividend is pay- 
able December 5th, 1951 to share- 
holders of record at the close of busi- 
ness November 16th, 1951. 


Montreal JAMES A. DULLEA, 


October 23rd, 1951 Secretary 











SEHEBOHRD 


FINANCE COMPANY 


COMMON STOCK DIVIDEND 
67th Consecutive Quarterly Payment 


The Board of Directors of Seaboard 
Finance Co. declared a regular quar- 
terly dividend of 45 cents a share on 
Common Stock payable Jan.10, 1952 to 
stockholders of record Dec. 20, 1951. 


PREFERRED STOCK DIVIDENDS 

The directors also declared regular 
quarterly dividends of 65 cents a share. 
on $2.60 Convertible Preferred Stock, 
33% cents a share on $1.35 Convert- 
ible Preferred Stock, and 33% cents a 
share on $1.35 Convertible Preferred 
Stock, Series B. All preferred divi- 
dends are payable Jan. 10, 1952 to 
stockholders of record Dec. 20, 1951. 


A. E. WEIDMAN 


Oct. 25, 1951 Treasurer 











| Standard Railway 


Sw, 
oe 
Pe — 


Equipment 
Manufacturing 
Company 


DIVIDEND 
NOTICE 


Dit y declared 
a quarterly dividend of Twenty-five 
Cents (25c) per share on the Capital 
Stock, payable Dec. 1, 1951, to share- 
holders of record Nov. 15, 1951. 


The Board of Directors also declared 
an “extra” dividend of Twenty-tive 
Cents (25c) per share on the Capitai 
Stock, payable Dec. 1, 1951, to 
shareholders of record Nov. 15, 1951. 
C. N. Wesley 


October 19, 1951 Treasurer 





























Street News 





Oils, for which the bells ring—Jilted bride of 1920s 


again eyes the altar—Public keen for romance issues 


he one of the major oil companies 
declaring extra dividends during 
the late October stock market break 
undoubtedly acted independently of 
all the others. But timed as they were, 
these announcements impressed many 
observers as a concerted move to 
bolster confidence when the market 
was lacking in that quality. The oils 
had been an outstanding favorite in 
the summer and early autumn ad- 
vance. The bell on the broad-tape 
ticker rang for each extra dividend. 
On Monday of the last week in the 
month, the bell rang also when Atlan- 
tic Refining Company declared only 
the regular dividend. All these items 
appeared on the broad tape during 
the trading session. 


The bride who was jilted at the 
altar as a-climax to the wave of bank 
mergers in the 1920s is rumored to 
be again in circulation. The closing 
days of October brought persistent 
gossip that the National City Bank 
was taking another look at the Corn 
Exchange Bank Trust Company. 
Corn Exchange has a system of 
branch offices that is the envy of 
some of the larger institutions looking 
for expansion in the “retail” banking 
field. The Street still hears talk of a 
resumption of conversations looking 
toward absorption of the Bank of the 
Manhattan Company by the Chase 
National Bank. 


People have become decidedly 
choosey about investing in seasoned 
bonds and stocks, being most solici- 
tous about the future trend. At the 
same time they are keen for anything 
that has mystery and romance, just 
as long as it is well sponsored. Right 
now, even before the issue is in regis- 
tration, they are pulling wires to get 
en the subscription list for Western 
Leaseholds, Ltd., common _ stock. 
They are giving firm orders, sight 
unseen and no questions asked about 
the price. The company, an affiliate 


of Dome Mines, Ltd., is prospecting 
for oil in the Alberta field. 


There are two risks an under- 
writer takes in distributing a new 
stock for which people are clamoring, 
One is that he stands to offend friends 
in making allotments. The other is 
that the SEC might find fault with 
the distribution. The SEC keeps an 
eagle eye on all fast movers. lt 
notified the underwriting fraternity 
about two years ago that in all such 
situations efforts must be made to 
bring about bona fide distribution. 
Aunts, uncles, friends and partners 
of the underwriters are not to be 
given preferential treatment. 


Everyone marveled at how close 
the bids were in the latest offering 
of new housing authority bonds total- 
ing $162 million. The rival groups 
themselves were surprised and i 
they had had the time, reoffering 
prices might have been changed. Each 
of the two groups, unknown to the 
other, made a thorough preliminary 
search of the market and unearthed 
a tremendous demand. Each of them 
kept that a secret with the result 
that when bids were opened most 
them were only an eighth of a point 
apart. 


Lloyds of London has developed 
another source of business, this time 
in connection with the Securities Act. 
In a new security offering the issuef 
indemnifies underwriters against 
claims resulting from inadequacy 0 
untruthfulness of information in the 
registration statement. In secondary 
distributions for the account of stock 
holders, the company cannot furnish 
such indemnity. This is where Lloyds 
comes in, furnishing indemnity in the 
company’s stead. 


For years investment of trust 
funds in New York State was re 
stricted to the type of securities legd 
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for investment of savings banks. 
Eighteen months ago the legislature 
gave trust administrators greater lati- 
tude. They could thereafter invest 
trust funds in any security answering 
the “prudent man” concept. It was 
only a question of time when the lim- 
itations on savings bank investments 
should be broadened. 

Agitation for such a change is now 
active. Savings banks want authority 
to invest in limited amounts of com- 
mon stocks. Passage of a bill to 
tax undistributed profits of mutual 
savings banks furnishes the urge. Un- 
der existing law only 15 per cent of 
dividends received by a corporation 
from another taxable corporation are 
subject to Federal tax. Savings 
banks treated that provision as aca- 
demic until they themselves became 
subject to Federal tax. 


Sulphur 





Concluded from page 10 


States. With production also rising 
in Europe, especially in Italy, satis- 
faction of world demand may be ex- 
pected in one and a half to two years. 
New sulphur domes along the Gulf of 
Mexico also may be discovered, pos- 
sibly in Mexico as well as in the Gulf 
states. Pressure on any uneconomic 
facilities erected in the meantime 
would therefcre be relieved. 

During this period of growth and 
change, revenues of the two principal 
domestic producers should continue 
to increase with consequent gains in 
net. Despite higher taxes and operat- 
ing costs, Freeport Sulphur reported 
September quarter earnings of 75 
cents a share vs. 65 cents a year 
earlier, lifting nine months’ net profit 
over that of the 1950 period. Texas 
Gulf also increased its earnings for 
the quarter, although still lagging 
slightly for the nine months. Full year 
earnings of both companies should 
not differ greatly from those of 1950 
when new records were set. While 
the prolonged run-up in the market 
price of Freeport goes far toward 
fully discounting the new sulphur 
dome discovery at Garden Island 
Bay, Texas Gulf Sulphur around 100 
appears reasonably priced and yields 
approximately 5.5 per cent. 
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Riter & Co. 





Johnston, Lemon & Co. 


Paine, Webber, Jackson & Curtis 


This announcement is under no circumstances to be construed as an offer to 
sell or as a solicitation of an offer to buy any of these securities. 
The offering is made only by the Prospectus. 


80,000 Shares 


Family Finance Corporation 


5% Cumulative Preference Stock, Series B 
(Par Value $50 Per Share—Convertible to and including November 1, 1961) 
(Dividends cumulative from date of issue) 


Price $50 Per Share 


The Prospectus may be obtained in any State in which this announce- 
ment is circulated from only such 
dealers or brokers as may lawfully offer these securities in such State. 


Merrill Lynch, Pierce, Fenner & Beane 
Goldman, Sachs & Co. 
Blair, Rollins & Co. 


Incorporated 


= 


October 31, 1951 


of the undersigned and other 
G. H. Walker & Co. 


Hornblower & Weeks 
F. S. Moseley & Co. 
Whiting, Weeks & Stubbs 
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PREFERRED DIVIDEND 


The Board of Directors has this day declared the 
Regular Quarterly Dividend of fifty cents ($.50) 
per share on the $2.00 Cumulative Preferred Stock 
of Crown Cork & Seal Company, Inc., payable 
December 15, 1951, to the stockholders of record 
at the close of business November 20, 1951. 

The transfer books will not be closed. 


COMMON DIVIDEND 


The Board of Directors has this day declared a 
Dividend of twenty-five cents ($.25) per share on 
the Common Stock of Crown Cork & Seal Com- 
pany, Inc., payable November 28, 1951, to the 
stockholders of record at the close of business 
November 7, 1951. 

The transfer books will not be closed. 


WALTER L. McMANUS, Secretary. 
October 25, 1951. 





Amenican- Standard 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A quarterly dividend of $1.75 per share 
on the Preferred Stock has been declared, 
payable December 1, 1951 to stock- 
holders of record at the close of business 
on November 21, 1951. 

A dividend of 25 cents per share and a 
special dividend of 50 cents per share on 
the Common Stock have been declared, 
payable December 15, 1951 to stock- 
holders of record at the close of business 
on November 21, 1951. 


AMERICAN RADIATOR & STANDARD SANITARY 
CORPORATION 
JOHN E. KING 


Vice President and Treasurer 




















AMERICAN MACHINE 
AND METALS, INC. 


A dividend of 60¢ per share 
will be paid on December 
5, 1951. to stockholders of 
record at close of business 
November 16, 1951. To ob- 
tain dividend, holders of 
Voting Trust Certificates 
should exchange same for 
Capital Stock promptly. 


H. T. McMeekin, Treasurer. 

















The Board of Directors of the ‘ 


STANDARD OIL COMPANY 
(Incorporated in New Jersey) 

has this day declared a cash dividend on the 
capital stock of $1.50 per share, of which $.75 
per share was designated as regular and $.75 per 
share as extra, payable on December 13, 1951, 
to stockholders of record at the close of business, 
three o'clock P. M., on November 9, 1951. 


A. C. MINTON, Secretary 
October 30, 1951 











STOCK FACTOGRAPHS 








Canadian Pacific Railway Co. 





Federal Mining & Smelting Company 





Incorporated: 1881, Canada, to complete a government project. Office: 
Montreal 3, Canada. Annual meeting: First Wednesday in May. Number 
of stockholders (December 31, 1950): Preference, 28,085; ordinary, 61,102. 


Capitalization: 


Long term debt 
{Preference stock 4% non-cum 
Ordinary stock ($25 par) 


*$411,147,229 
$$78,969,735 
13,400,000 shs 


*Includes $295,438,229 perpetual 4% debenture stock. {Not callable. 
tDollar equivalent at $2.80, issued in sterling. 


Business: Operates transcontinental railroad system in 
Canada covering over 17,000 miles including leased lines and 
serves all of the principal Canadian cities and agricultural 
regions. Also operates hotels, steamships, airlines, etc. Com- 
pany is a large owner of oil and other lands and has impor- 
tant non-transportation investments, including control of 
Consolidated Mining & Smelting. 

Management: Has shown outstanding ability. 

Financial Position: Good. Working capital December 31, 
1950, $89.6 million; ratio, 2.2-to-1; cash, $44.2 milion; Canadian 
Gov’t securities, $39.8 million. Book value of combined prefer- 
ence and ordinary stock, $43.29 per share. 

Dividend Record: Preference payments 1894-1932; partial 
payments 1937-38; 1940 and in full 1941 to date. Paid on ordi- 
nary shares 1882-94; 1896-1932; and 1944 to date. 

Outlook: Gross revenues have remained at comparatively 
high levels but wage, material and other costs have advanced 
sharply and rate increases have been laggard and inadequate. 
The greater part of dividends on the ordinary stock is being 
paid from important non-railroad profits. 

Comment: Preference shares are largely foreign-held. Ordi- 
nary stock has not reattained its old-time investment rank. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ORDINARY STOCK 
Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 


Earned per share.... $2.21 $1. 98 $1.54 $2.04 $1.70 $1.93 $3.32 +$0.95 
*Dividends paid .... 1.00 1.25 1.25 1.25 1.25 1.25 1.25 1.75 


20% 22% 15% 19% 15% 225% 35 
10% 11% 9% 10 10% 13% 21% 


*In Canadian funds, subject to 15% non-residence tax. jfIn 1948, company trans- 
ferred $6.61 per share from surplus to depreciation reserves. tNine months to Sep- 
tember 30 vs. $1.36 in same 1950 period. 





Reed Roller Bit Company 





Incorporated: 1919, Texas. Office: 6501 Navigation Blvd. (P. O. Box 
2119), Houston 1, Texas. Annual meeting: Second —— in April.) 
Number of stockholders (December 31, 1950): 2 


Capitalization: 


“=, 


*$2,789,847 
661,500 shs 


*Note Ss payable. 


Business: Two divisions manufacture (1) Reed rotary 
drilling tools for drilling oil, gas and water wells, as well 
as Barrett and Robichaux wire line coring equipment; and 
(2) Cleco pneumatic tools, rotary grinders and drills, ream- 
ers, scréw drivers, impact wrenches and sanders. Wholly- 
owned Dallett Company makes supplemental air hose coup- 
lings, clamps, air valves, pneumatic chisels and stone tools. 

Management: Experienced. 

Financial Position: Good. Working capital June 30, 1951, 
$9.8 million; ratio, 4.2-to-1; cash, $2.0 million; inventories, 
$8.2 million. Book value of stock, $19.92 per share. 

Dividend Record: Payments 1927 to date. 

Outlook: Relatively satisfactory level of operations is in 
prospect for company’s principal divisions, subject to the 
availability of scarce materials. Over the longer term, how- 
ever, cyclical influences will be reflected in operating results. 

Comment: Shares constitute a businessman’s investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 


Earned per share.... $1.69 $2.32 $1.72 $2.71 *. 91 $1.86 2.78 : 
Dividends paid 1.00 1.00 1.00 1.00 1.25 *1.20 35 sat 74 


+High 26% 33 37% 23% 265% 23 18 
+ 29 a ise |= ies 30% 


*Paid 5% stock dividend. {Listed N 
Nn. Ze Curb Exchange. 


28 


Y. Stock Exchange, January, 1949; previously 
iSix months to June 30 vs. $1.09 in same 1950 period. 





Incorporated: 1903, Delaware, eae | aa established companies. 
Office: 120 Broadway, New York N. Y. Annual meeting: Second 
Monday in April. Number of stockholders (December 31, 1950): 1,134. 


nt sgn 3 


Long term 
*Capital Rig ngs a) Re re eet seccccccces 


*127,600 shares (51.6%) owned by American Smelting & Refining. 


Business: Mines in Coeur d’Alene district of Idaho produce 
lead, zinc and silver; marginal, high cost mines in Oklahoma, 
Kansas and Missouri produce zinc and lead. Output in 1950: 
22,982 tons of lead, 29,383 tons of zinc, 873,711 ounces of silver 
and 331,000 ounces of gold. Lead-silver concentrates sold to 
American Smelting under contract. 

Management: Managed by American Smelting & Refining. 

Financial Position: Very strong. Working capital December 
31, 1950, $7.6 million; ratio, 5.5-to-1; cash, $1.2 million; U. §. 
Gov’ts, $5.3 million. Book value of stock, $41.27 per share. 

Dividend Record: Payments 1904-07, 1909, 1927, 1937, and 
1939 to date. 

Outlook: Limited reserves of main properties and marginal 
character of others are longer term uncertainties; large 
earnings in recent years have been possible only because of 
abnormally high prices. 

Comment: Stock occupies a distinctly speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 
*Earned per share. ay: 4 $3.85 $4.54 $7.89 $9.50 $7.11 $10.43 $6.14 
Dividends paid 3.00 3.00 4.00 4.00 4.00 5.00 3.00 

42% 54% 42% 43 38% 3 82% 
25% 35 32 35% 32 35% 504 


*Before depletion; none charged prior to 1948, when $1.36 was charged to surplus. 
+Six months to June 30 vs. $3.52 in same 1950 period. 








New York State Electric & Gas Corporation 





Incorporated: 1852, New York; former parent General Public Utilities 
disposed of entire common stock issue in April, 1949, mostly through 
rights to own shareholders. Office: 108 East Green Street, Ithaca, N. Y. 
Annual meeting: First Thursday in May. Number of stockholders 
(January 19, 1951): Preferred, 1,057; common, 15,886. 


Capitalization: 


Long term debt 

*Preferred stock 3.75% cum. ($100 oe & 
{Preferred stock 4.50% cum. ($100 par) 
Preferred stock 44%% cum. 1949 series — par).. 
§Preferred stock 4.15% cum. ($100 par 

Common stock (no par) 


*Callable at $104. {Callable for sinking fund at $103.25; otherwise at 
$105.25. tCallable at $104.75 through March 31, 1952, $103.75 thereafter. 
S$Callable at $103 through September 30, 1955, $1602 through September 
30, 1960, $101 thereafter. 


- -$81,387 ,000 


Business: Supplies electricity (82.5% of 1950 revenues) and 
gas (15.3%) to a population of about 1.4 million in sections of 
central, eastern and western New York State. Area is 
devoted to dairying and farming, vacation resorts and vari- 
ous manufacturing activities. 

Management: Competent, progressive. 

Financial Position: Fair. Working capital June 30, 1951, 
$5.4 million; ratio, 1.6-to-1; cash and special deposits, $28 
million. Book value of common stock, $23.77 per share. 

Dividend Record: Regular payments on preferred stocks; 
on common, 1933 to date. 

Outlook: Company serves a growing and important area 
that is economically stable and soundly established. Long 
term earnings trend should continue upward; growth potel- 
tial is about average. 

Comment: Preferred stocks are good grade and common is 
attaining an improved status. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 = 1951 


Earned per share.. $2.17 $2.13 $2.18 $2.31 $2.32 #2. 4 $2.30 1$1.% 
tEarned per share.. 1.29 1.73 2.01 1.96 ; 
§Dividends paid ... 0. 85 0.85 0.63 1.51 1.70 i 70 1.70 ii 
i Listed on N. Y. Stock Exchange—— 36% 28% 28% 
—_——— August 15, 1949 ———_——_—_ 215% 25h 


*Adjusted for 2-for-1 stock split in 1950. As reported. ¢Pro forma, assumils 


Federal income taxes on a separate return basis. §Payments to parent through 1948. 
{Twelve months to September 30 vs. $2.31 in same 1949-50 period. 
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DIVIDENDS DECLARED 








day before the record date. 















Company 
Rites GO nc cucuekes Q50c 
hats WHE oda tiinaavcs 60c 
— -Ludlum Stl...50c 
a bites Raeee wee E50c 
Allied Se ntcdgn oan 040c 
BO \sccesweeens «Sens E10c 
Aluminium, Ltd. ....... Q$1 
+American Airlines....25c 
AOE. GA 4d rasnewwass E$1 
Amer. Gas & Elec....Q75c 
Amer. Home Prod......M10 
DOr. cceenwresuentadie E40c 





Amer. Mach. & Metals. .60c 
Amer. Radiator & Standard 

















































Federal Screw Wks. ‘Oivne 
erro Corp. 40c 
Firestone Tire & R....E$I 
Follansbee Steel ........ 50c 
Foster Wheeler ........ 50c 
a a " _ gen 
a.-Pac. Plywood. Yr 

(Robert) ....... . = 
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ee 25c 
OD chistes wha scheeate E50c 
Amer. Steel Foundries.75c 
Amer. Tobacco ....... Q75c 
Dee DE oo scece divs 75c 
Armstrong Cork ....... 65c 
Associated Dry Goods.Q40c 
Atlantic Refining ...... O$1 
Ailes THE s éccviecdsr Q75c 
Automatic Steel Prod...10c 
RaOO TEE cisecdccads Ql15c 
Ayrshire Collieries ..... 25c 
Beech Aircraft ....... Q20c 
Belding Heminway ..... 25c 
Bethlehem Steel ........ $1 
Bigelow-Sanford ..... Q40c 
Wiew OE ones cdasveca 25c 
Ne ee nee E25c 
Bohn Alum. & Brass... .50c 
Bower Roller Bear...... 50c 
Brazilian Tr. L. & P...*S$1 
_. £). eee Q25c 
es eee Q25c 
DW écsesccecandounss E$1 
Bulova Watch ........ E50c 
Bunker Hill & Sull....Q25c 
Oe vdten inane kus E25c 
Burlington Mills ..... Q34c 
Butler Bros, ........... 15c 
Canada Dry G. Ale....Q20c 
Carrier Corp. ........ Q25c 
Cent. Illinois Lt....... Q55c 
Cent. Violeta Sug........ $2 
Champ. Paper & Fib..37%c 
Chic. & So. Air L...... 40c 
Chile Copper ......... Q50c 
S| eee 40c 
Columbia Pictures...... 50c 
Cons. Edison (N.Y.) ..Q50c 
Cons. Laundries ...... &25c 
Cont’l-Diamond Fib..... 20c 
Crown Cork & Seal..... 25c 
Eagle-Picher ......... Q30c 
OD eae akiee Sean E30c 
Eastern Air Lines..... S25c 
East. Utilities Assoc. ...50c 
Eatom MES, ....sccccecss 50c 
en Ea E50c 
Electric Boat .......... 25c 
Equitable Gas ...... an 
ajardo Sugar ......... 


Pay- 
able 
12-12 
11-15 
12- 1 
12- 1 
1l- 9 
11- 9 
12- 5 
12-14 
11-21 
12-10 
12- 1 
12- 1 
12- 5 


12-15 
12-15 
11-23 
12- 1 
12-8 
12- 1 
12- 1 
12-15 
11-30 
12-27 
12-20 
12-20 
11-21 
11-15 
12- 1 
12- 1 
12-11 
12-11 
12-14 
12-20 
12-15 
12- 6 
12-21 
12-21 
12-10 
12- 1 
12- 1 
12- 1 
12- 1 
12-28 
12- 1 
12-21 
11-27 
12- 1 
12- 3 
11-28 
11-24 
11-28 
12-15 
12- 1 
12- 3 
11-28 
12-10 
12-10 
12- 5 
11-15 
11-24 
11-24 
12- 7 
12- 1 
12- 1 
12-15 
12-15 
12- 1 
11-23 
12-15 
12- 1 
11-21 
12-10 
12-10 


Stocks on major exchanges normally 
sell ex-dividend the second full business 


Hidrs. 


of 


Record 


1l- 6 
11-5 
12-22 
12-22 
11-15 
11-15 
11-16 
12- 3 
12-15 
11-13 
11-14 
11-14 
11-16 


~11-21 


11-21 
12-15 
11- 9 
11- 9 
11- 9 
11- 9 
11-21 
11-15 
12-15 
11-28 
12- 6 
11-13 
1l- 1 
1l- 5 
11-16 
11-13 
11-13 
11-30 
12- 7 
11- 9 
11- 7 
11-30 
11-30 
11-27 
11- 5 
11- 5 
11- 9 
11-15 
12-10 
11-15 
11-30 
11-15 
11-10 
11-20 
11- 9 
11-10 
11-14 
12- 7 
11-15 
12-13 
11- 7 
11-14 
11-14 
11-13 
11- 7 
11-5 
11- 5 
11-16 
11-10 
11-15 
11-30 
12- 1 
11-15 
1l1- 8 
11-15 
11-16 
11-12 
11-19 
11-19 


General Finance 


eee eee eee ee ersee 


Do 
Goodall-Sanford 
Gorham Mfg. .......... $0 
Gt. Northern Railway.... 


Hamilton Watch 
Harbison-Walker 
Hazel-Atlas Glass.... 
Hilton Hotels 
Hooker Electrochem.. .Q50c 
Houdaille-Hershey 
Howard Stores .... 
oe Steel 


fne Silibiaia G. & E...Q45c 

Iowa Power & Light. Q35c 

Jones & Laughlin Stl... 

Kayser (Julius) 

Kinney (G. R.)...... Q35c 

Maeeare GR. 66 cesses. Q50c 
D 


eeeeeeeee eee eees 


Lane Bryant 


eee eee ere eee seers 


Lehigh Coal & Nav.. 
Liquid Carbonic 
Lone Star Gas 
M & M Woodworking. Q25c 
Mackintosh-Hemphill. . 
Marathon Corp. 
Massey-Harris 

MeCord Corp. ....6++- Q50 

McKesson & Robbins.Q62 vac 
po se 040 

Mining Corp. Canada... 
Missouri Pub. Svec.... 
Monsanto Chemical. . 
Murphy (G. C.)... O37 
Murray Corp. Amer. . 


Nat'l Cash Register. . be 
Nat’l Container Corp. . 
Nat’l Cylinder Gas... 
Nat’l Gypsum 
Nat’l Starch 


Natomas Co 
Newport N ews Ship “ae 
No. Cent. Texas Oil... 
a... 
Oklahoma Natural G..O§ 
Oxford Paper 
Pac. Finance Calif.. 
| RS ee 
Peoples Gas L.& C.. 
Perfect Circle 
Phillips Packing 


ee 


eee eeee eee eeeee 


Quaker State Oil 
Revere Copper & B 


Rohm & Haas 





Pay- 
able 


12-14 
12-14 
12-12 
12-12 
12- 1 
12-20 
12-21 
12-15 
12- 1 
1- 1 
12- 1 
11-29 
12-20 
11-30 
12- 1 
12- 1 
12-10 
12-10 
12- 1 
12-26 
12-26 
12-15 
12-26 
12-20 
11-20 
11-15 
12-15 
12-15 
12- 5 
12- 1 
12-10 
11-20 
11-15 
12-15 


"11-30 


12-15 
11-28 
12-15 
12- 1 
12- 1 
12-29 
12-15 
12- 1 
12- 1 
12-17 
11-21 
11-21 

1-15 
12-20 
12-10 
12-10 
12-15 
11-26 
11-16 
12-15 
12-10 
12- 1 
12-10 
12-10 
11-29 
12-10 
11-15 
12-15 
12- 1 
12- 1 
1-15 
12- 1 
11-26 
11-15 
11-15 
12- 1 
12- 1 
12- 1 
12-15 
12- 1 
12-15 
12- 1 


Hldrs. 
of 
Record 


11-30 
11-30 
11-21 
11-21 
11-15 
11-30 
11-21 
11-23 
11-10 
12-14 
11-15 
11-5 
11-14 
11-13 
11-14 
11-14 
11-30 
11-30 
11-10 
11-30 
12- 3 
12- 1 
12-10 
12-10 
11- 9 
12- 1 
11-21 
11-21 
11- 5 
11-15 
11-23 
ll- 7 
11-26 
11-16 
10-10 
11-16 
11-15 
12- 3 
11-13 
11-13 
11-30 
11-23 
11-10 
11-15 
12- 7 
11- 7 
11- 7 
12-31 
12- 5 
11-20 
11-13 
11-30 
11- 9 
12- 1 
11-21 
11-20 
11-15 
11-20 
11-20 
11-14 
11- 9 
10-31 
12- 1 
11-15 
11-15 
12-20 
11- 9 
11- 9 
12- 1 
12- 1 
11-15 
11- 7 
11- 7 
11-30 
11-10 
11-14 
11- 9 





Company 
Rockwood & Co....Q37¥%c 
Ryan Aeronautical ..... 10c 
Savage Arms .........- 35¢ 
Sayre & Fisher Br....... 5c 
Seaboard Finance ....Q45c 
SN AN a aces ska ce $1 
Simplicity Pattern...... 20c 
Smith (Alexander). ..Q30c 
Spencer Chemical ..... Q45c 
eee eee 15c 
See (0. docs cscess 25c 
Standard Brands ..... Q30c 
RI dakane cnacs daa E50c 
Stand. Coil Prod..... Q25c 
Stand. Forging ....... Q25c 
Stand. Oil (Calif.)...... 65c 
Stand. Oil (N. J.)..... 
BP cKGRbi va skank ens 5c 
Stewart-Warner ....... “Sec 
Sterling Brewers ....... 25c 
a eee Q30c 
Symington-Gould ....... 25c 
eS te Q65c 
Be sisddeienreewek E75c 


Texas Eastern Trans...Q25c 

Texas Gulf Prod...... Q35c 

Texas Pac. C. & O....Q35c 
Do 


eee tee err E25c 
‘Thew Shovel ........<. 40c 
3 eer er ee ere E60c 


Thompson Products..... 50c 
Tide Water Asso.....Q50c 


WR .ceccesanavseans E25c 
United Air Lines........ 75c 
Un. Board & Carton. ..Q25c 
Un. Electric Coal....... 25c 

BE rasdepeewasiw eds E25c 
ee ee ee $1 
aS. rere 75c 

pS, 2 ree $1.75 
2. rere. Q20c 
West Indies Sugar....Q50c 

DN Leniieanuedehaeane E$1 
Westinghouse Elec...Q50c 
Wickes Corp. ........ QOl5c 


Woodall Industries ...Q30c 
Wyandotte Worsted ..Q10c 


 eprerrer rrr. E10c 
Yale & Towne Mfg..Q50c 

DP casgengensaa eens E50c 

Accumulations 

Eastern States $7 pf...$1. - 

pe rrr i 
Gen. Steel Cast. $6 pf... 33 

pS ee 3 
Lipe Rollway cl. A...... 25c 
Maine Central R.R. 

EE nenchctiiane ens $2.50 
Marion Power Shovel 

, ar $15.75 
Public Sie OP Slivcsas $3 
West. Md. Ry. 7% pf... .$7 

Stock 
Es canvas eeeds 2% 
Columbia Pictures ...2724% 
Cont’l Foundry ....... 10% 
Eagle-Picher ......... 10% 
ee ae 2% 
errr ere 5% 
Rohes @ Haas... cscse 4% 
Omitted 


Beaunit Mills 





*Canadian currency. ¢ Reprinted to correct 


dates. E—Extra. M—Monthly. 
S—Semi-annual. 





REAL ESTATE 


CALIFORNIA 








REAL ESTATE FOR SALE 


40-ACRE citrus orchard, navel and _ valencias. 
Located in richest citrus area of So. California. 
Frost free. Charming old (modernized) 6-room 
bungalow, adjoining brick guest house (large play 
room with fireplace for indoor barbecuing), bed- 
room, two half baths. Screened flagstone porch 
facing filtered Paddock swimming pool 20x40. 
Landscaped grounds. Brick, two-story, two-car 
garage with attractive 4-room apartment. Laundry 
room. Equipment building and workroom. Own 
well. On State Highway, 10 minutes from town 
of 3,500 pop., 50 miles north of Los Angeles. 
Principals only, $170,000. 
Route #1—Box 213, Fillmore, California 





CONNECTICUT 





NEWTOWN, CONN. 


Fieldstone house with studio, 23x30. Built 1942. 
wo fireplaces, terrace, picturesque setting. Spring 
water. 20 acres. Good hunting. Barn, chicken 
house, orchard, asparagus, strawberry bed, pine 
grove, commuting. Price for quick sale at 
$49,000. Photo on request. 


P. O. Box 3, Long Hill, Conn. 





FLORIDA 


Taxes Change Earnings 








FLORIDA ACREAGE 
Offers Rare Investment Opportunities— 


9,500 acres rich muck lands in South Florida, 
highway frontage, excellent for crops or ranch 
purposes. $50.00 per acre. 


21,000 acres having good stand of pine timber, 
located on Federal Highway near Daytona. 
Price $27.50 per acre. 


Acreage and citrus groves in all sections of 
the State. Dwight H. Mangum, Realtor, 435 
ea Ave., Lakeland, Florida, Phone 











PENNSYLVANIA 





WANT A SAFE COUNTRY HOME? 


80 miles from New York & Phila., 8-room 
Colonial brick, electricity, telephone, bath, two 
showers, oil heat, drilled well, copper tubing, 
storm windows, copper screen porch and windows, 
garage, 43 acres, beautiful scenery, private sandy 
beach on Delaware River, fishing, hunting, field 
Suitable for private plane landing, mile from 
macadam, on new scenic state highway, new 
slate roof. NOW IS THE TIME TO BUY. 

J. A. KYLE, R. D. #1, Mt. Bethel, Pa. 

BARGAIN — $16,500 





VIRGINIA 





ALBEMARLE COUNTY 
VIRGINIA FARMS 


NEAR CHARLOTTESVILLE 
AND 


UNIVERSITY OF VIRGINIA 
No.1 


A distinguished estate in Greenwood section of Albemarle 
County. The. charming mansion, located on a high eleva- 
tion with spacious lawn of fine ornamental, oak and maple 
shade trees, commands magnificent view of the Blue Ridge 
Mountains. The mansion consists of library, living room, 
main and small halls, dining room, den, bar room, kitchen, 
6 bedrooms, private baths. The farm consists of over 700 
acres fertile farm, grazing and timber lands. Complete 
set of outbuildings. Buildings have insurable value of 
over $280,000. Those interested and appreciative of the 


finest of Virginia estates sh 
Price, $850 080 should investigate this estate. 


No. 2 


1500 acre farm 22 miles from Charlottesville, good road. 
700 acres cleared, fenced, balance timber. Main dwelling 
located high elevation, magnificent view. 4-room gues 
house, 4 tenant houses, outbuildings. Very fertile soil. 


Profitable peach and apple orchard. Reasonably priced, 
$45 per acre. 


No. 3 
100 acre farm with good 8-room house, heat, water, bath. 
High elevation, wonderful view, outbuildings. $10,000. 
RAY W. WARRICK, BROKER 
CROZET, VIRGINIA 
Phone: Office 2651 
Home: Evenings 2122 








Concluded from page 3 


fourth quarter. On the basis of taxes 
actually applicable to the third quar- 
ter alone, U. S. Steel earned $1.50 a 
share instead of 83 cents; Shell Oil 
earned $1.89 instead of $1.67. For 
most companies, comparison of third 
quarter earnings with those of the 
same period of 1950 is further dis- 
torted by the fact that tax deductions 
for the earlier period did not include 
any allowance for EPT or the second- 
round increase in normal and surtax, 
enacted at the beginning of this year 
but applicable to the second half of 
1950. This influence will not be 
present in the fourth quarter. 
Earnings of all corporations as esti- 
mated by the Department of Com- 
merce (annual rates) amounted suc- 
cessively to $23.3 billion, $20.8 bil- 
lion and $21.3 billion in the first three 
quarters of 1951 after taxes at the 
rates in effect until recently. Ap- 
plying the new higher rates, these fig- 
ures are reduced to $20.7 billion, 
$18.4 billion and $18.8 billion. If the 
entire increase in tax liability for the 
first nine months had come out of 
third quarter earnings—the basis 
used in most individual corporate re- 
ports—net income for this period, at 
an annual rate, would have been only 
$13.8 billion, the lowest level wit- 
nessed since the second quarter of 
1946. But an annual earnings level 
of $18.8 billion, which should be sur- 
passed during the fourth quarter, is 
quite satisfactory by all but the most 
extreme historical standards. 


“Spin-Off” 





Concluded from page 5 


operations among two or more sepa- 
rate corporations, as in the case of 
the American Tobacco and Standard 
Oil enterprises forty years ago, Pull- 
man in 1947 and the movie companies 
more recently. Corporate income or 
franchise tax savings may be possible 
through segregation. For these or 
cther reasons, various organizations 
may desire to take advantage of the 
new tax provision relating to spin- 
offs, thus increasing the number of 
securities available to investors. 


It has always been possible to 
segregate part of a company’s activi- 
ties in a separate organization and 
distribute the latter’s stock to the 
former’s stockholders without sub- 
jecting them to a tax penalty, but for 
the past seventeen years this could be 
done only by liquidating the parent 
and setting up two or more new cor- 
porations to succeed it. Since there is 
always the possibility that the Treas- 
ury and the courts may later deter- 
mine that such an exchange does not 
ineet the explicit and implicit require- 
ments of the law, this type of segrega- 
tion may subject the stockholders of 
the old company to tax on the value 
of all the securities received in the 
exchange. In a spin-off, the risks are 
smaller since even an adverse decision 
will result in the imposition of a tax 
only on the value of the spun-off 
stock. Thus, corporate segregations 
in future are likely in most cases to 
take advantage of the new law. 


Dividend Changes 


Aluminium, Ltd.: $1 in U. S. funds, 
payable December 5 to stock of record 
November 16. Company paid 90 cents 
each in September and June. 

American Home Products: Monthly 
of 10 cents and extra of 40 cents, both 
payable December 1 to stock of record 
November 14. 

American Radiator: 25 cents and spe- 
cial of 50 cents, both payable December 
15 to stock of record November 21. _ 

Budd: 25 cents and stock dividend o! 
2 per cent, payable December 6 to stock 
of record November 7. 

Pulova Watch: Extra of 50 cents pay- 
able December 10 to stock of record 
November 27. A similar extra was paid 
December 16, 1950. 

Columbia Pictures: 50 cents payable 
November 28 to stock of record No 
vember 14. Also 2% per cent stock divi- 
dend payable December 28 to stock of 
record November 15. Cash will be paid 
in lieu of fractional shares. 

Eagle-Picher: Extra of 30 cents, a 10 
per cent stock dividend and quarterly 
of 30 cents, all payable December 10 to 
stock of record November 14. 

Eaton Manufacturing: Extra of 5 
cents and quarterly of 50 cents, both 
payable November 24 to stock of record 
November 5. 

General Steel Castings: Two dividends 
on company’s preferred stock, a special 
of $5 payable December 15 to stock 
of record December 3 and $3 payable 
January 2, 1952 to stock of record De- 
cember 20. Arrears will be reduced to 
$9 a share on December 31, 1951. 

Goodall-Sanford: 3714 cents payable 
December 1 to stock of record Novem- 
ber 15. First dividend since Decembef 
1949, when 25 cents was paid. 

Gulf Oil: Special of 25 cents and qua!- 
terly of 50 cents, both payable Decembet 
10 to stock of record November 15. 
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Hammond Instrument: Extra of $1 
bid quarterly of 50 cents, both payable 
ecember 10 to stock of record Novem- 
her 26. 

Humble Oil: $1.50 payable December 
i) to stock of record November 9. Com- 
any has been paying $1 at quarterly 
ntervals since 1949, 

Liggett & Myers: Extra of $1 and 
warterly of $1, both payable December 
to stock of record November 15. 
Liquid Carbonic: 35 cents payable De- 
ember 1 to stock of record November 
5. Second increase in the rate this 
ar, June 1 the dividend was raised to 
30 cents from 25 cents. 


National Cash Register: Extra of 40 
ents, payable December 20 to stock of 
ecord December 5, and quarterly of 75 
ents payable January 15, 1952, to stock 
of record December 31. An increase of 
10 cents over present rate of 65 cents. 


National Gypsum: 2 per stock dividend 
pnd quarterly of 35 cents, both payable 
December 15 to stock of record Novem- 
br 30. This is the first stock divi- 
fend. 

New York Air Brake: Extra of 25 
ents and quarterly of 40 cents on the 
ommon, both payable November 30 to 
tock of record November 9. 


Norfolk & Western Railway: Extra 
pf 50 cents and quarterly of 75 cents, 
both payable December 10 to stock of 
ecord November 8. 

Pan American Petroleum & Trans- 
port: Extra of 75 cents payable Decem- 
er 5 to stock of record November 5. 
tandard Oil (Indiana) owns approxi- 
nately 79 per cent of the outstanding 
ommon, 


Pure Oil: Extra of 50 cents and quar- 
erly of 50 cents, both payable Decem- 
ber 1 to stock of record November 7. 
Brings 1951 total to $2.50 against $2 
ast year. 


Remington Rand: 25 cents payable 
December 27 to stock of record Novem- 
ber 7. Also 5 per cent stock dividend 
bayable January 29 to stock of record 
December 12. 


Rexall Drug: 10 cents payable Decem- 
ber 14 to stock of record November 16. 
irst dividend since July 1947. 


Simmons: $1 payable December 14 to 
tock of record November 30. Will 
oa the 1951 total to $2.50 vs. $3 in 


Standard Brands: Extra of 50 cents 
nd quarterly of 30 cents, both payable 
——— 15 to stock of record Novem- 
ber 15, 

Standard Railway Equipment: Quar- 
erly of 25 cents plus extra of 25 cents, 
both payable December 1 to stock of 
ecord November 15. 

Stewart-Warner: 35 cents payable De- 
ember 8 to stock of record November 
6. Not an extra but a change in pay- 
ment date. ' 

Texas Company: Extra of 75 cents 
nd quarterly of 65 cents, both payable 
_— 10 to stock of record Novem- 
Thatcher Glass: Extra of 10 cents and 
uarterly of 25 cents, both payable 
Pecember 15 to stock of record Novem- 
er 30. This brings total for the year 
0 $1 compared with 60 cents in 1950. 
United Electric Coal: 25 cents plus 
xtra of 25 cents, both payable Decem- 
er 10 to stock of record November 23. 


‘OVEMBER 7,: 1951 


Westinghouse Air Brake: Quarterly 
of 40 cents plus a year-end of 60 cents, 
both payable December 15 to stock of 
record November 15. 

Wrigley Jr.: Monthly of 25 cents plus 
a special of $1, both payable December 1 
to stock of record November 20. Also 
monthly dividends of 25 cents, payable 
January 1, 1952, record December 20 and 
25 cents payable February 1 to stock of 
record January 19. 

Yale & Towne: Extra of 50 cents pay- 
able November 21 to stock of record 
November 5. Also quarterly of 50 cents 
payable January 2, 1952 to stock of 
record December 10. 


Dividend Meetings 


he following dividend meetings 
‘ae scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


November 6: Lion Oil; Philadelphia 
Suburban Transportation; Television 
Electronics; Union Tank Car; United- 
Carr Fastener. 

November 7: Atlas Powder; Bristol- 
Myers; Community Public Service; 
Duriron Co.; Federal Mining & Smelt- 
ing; Gulf States Utilities; Heyden 
Chemical; Houston Lighting & Power; 
Kingport Press; Missouri Utilities; Pa- 
cific Finance of California; Page-Hersey 
Tubes; Permutit Co. 


November 8: Brown & Bigelow; 
Century Electric; Claussner Hosiery; 
Endicott Johnson; Hartman Tobacco; 
Honolulu Rapid Transit; Charles Pfizer 
& Co.; R. J. Reynolds Tobacco; Royal- 
ite Oil; Tilo Roofing; Underwood Corp. 

November 9: American Encaustic Til- 
ing; Cherry Rivet; General Tire & Rub- 
ber; Pittsburgh Screw & Bolt; Reliance 
Manufacturing; Uarco Inc. 

November 10: Clark Equipment; Lob- 
law, Inc. 

November 12: B/G Foods; Bird & 
Son; Central Steel & Wire; Chicago, 
Rock Island & Pacific Railroad; Cuban 


‘Atlantic Sugar; El Paso Electric; Elec- 


trical Products; Florida Power & Light. 

November 13: Acme Electric; Alumi- 
num Goods; American Beverage; Ban- 
gor-Hydro-Electric; Brown Shoe; Cen- 
tral Illinois Light; Chicago Rivet & 
Machine; Continental Steel; Dentist 
Supply (N. Y.) Detroit Harvester; Dia- 
mond Alkali; Dow Chemical; Durez 
Plastics & Chemical; Empire District 
Electric; Hinde & Dauch Paper Can- 
ada; Howe Sound; International Paper; 
Lone Star Gas; Master Electric; J. J. 
Newberry; North American Car; H. H. 
Robertson Co.; A. E. Staley Manufac- 
turing; West Coast Telephone; West 
Disinfecting; Wilson Products. 

November 14: American District Tele- 
graph; American Export Lines; Cleve- 
land Worsted Mills; Consumers Co.; 
Del Monte Properties; Devoe & Ray- 
nolds; Electrographic Corp.; Elgin Na- 
tional Watch; Globe & Rutgers Fire 
Ins.; Great Northern Paper; Loew’s 
Inc.; Missouri Public Service; National 
City Lines; Newport Electric; Pitts- 
burgh & Lake Erie Railroad; Sing- 
er Manufacturing; Taylor Instrument; 
Textron Inc.; Time Inc.; Union Wire 
Rope; U. S. Gypsum; Utah Power 
Light; Visking Corp.; Worthington 
Pump & Machinery. 








SOUTHERN 
NATURAL GAS 
COMPANY 


Birmingham, Alabama 


Common Stock Dividend No. 51 


A dividend of 62% cents 
per share has been declared 
on the Common Stock of 
Southern Natural Gas Com- 
pany, payable December 13, 
1951 to stockholders of rec- 
ord at the close of business 
on November 30, 1951. 

H. D. McHENRY, 
Secretary. 


Dated: November 1, 1951. 
































Harbison-Walker Refractories Company 


Pittsburgh Pennsylvania 


October 26, 1951 
Board of Directors has declared for quarter end- 
ing December 31, 1951, DIVIDEND of ONE 
and ONE-HALF (14%) PER CENT or $1.50 
per share on PREFERRED STOCK, payable 
January 19, 1952 to shareholders of record Janu- 
ary 5, 1952. Also declared a DIVIDEND of 
FIFTY CENTS per share on the NO PAR 
COMMON STOCK, payable December 1, 1951 
to shareholders of record November 10, 1951. 


G. F. CRONMILLER, Jr., 
Vice-President and Secretary 

















AMERICAN GAS 
AND ELECTRIC COMPANY 


44 
Common Stock Dividend 


e fiisatiee quarterly dividend of 

seventy-five cents C75¢) per share 
on the Common capita! stock of the Com- 
pany issued and outstanding in the hands 
of the public has been declared payable 
December 10, 1951, to the holders of 
record at the close of business November 


13, 1951. 
W. J. ROSE, Secretary. 
October 31, 1951 



































YOUR FIRM IMPRINT—NO EXTRA COST 


POKER METER 


(COPYRIGHTED) 


This handsome enameled, multicolored, 
wood Poker Slide Rule quickly and easily 
tells you whether to raise, stay or get out. 
Educational, novel and a fine gift. Its in- 


sult value alone—to veteran poker players 
—is well worth the price. $1.25 postpaid 
or 6 for $6.00. 

Order Several Today! 


IDEAS UNLIMITED 


P.O. Box 553 San Diego 6, Calif. 
GIVE TO POKER BUDDIES AND CUSTOMERS 








BUSINESS OPPORTUNITY 


WILL BUY for investors Oil, Gas and Mineral 
leases and Royalty on lands in this, Washington 
County, Alabama, which is bounded on North, 
East and West by Oil producing counties. Ten 
year leases can be bought for $5.00 per acre 
bonus with $1.00 per acre annual rentals. 
us my commission of $1.00 per acre. 
WALLACE P. PRUITT, Attorney 


Phone 6002 P. O. Box 101 
Chatom, Alabama 
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Fi ial Summary 
~—READ LEFT SCALE Adjusted for READ RIGHT SCALE —> 
Seasonal Variation 230 
l = ws 
rr" ne | ae 
INDEX OF alm 
INDUSTRIAL PRODUCTION 205 
Federal Reserve Board 200 
| 1951 - Uni 
WHEN YOU SUBSCRIBE FOR PERSONAL 1941 1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 AM J J A S 
SUPERVISORY INVESTMENT SERVICE 
Uni 
d ° _ 1951 
(1) Prepare a definite program Trade Indicators Oct.13  Oct.20 Oct. 27 Ont ( 
based upon your objectives | ¢Flectrical Output (KWH) 7160 7,150 7,234 6,563 
and resources, looking to cap- | §Steel Operations (% of Capacity) 102.1 102.9 104.5 102.4 
ital enhancement, income, or 868,683 886,648 870,000 887,607 ni 
both; ee 1950 
F Oct. 10 Oct. 17 Oct. 24 Oct. 25 
Analyze the portfolio already | {Net Loans Federal $33,501 $33,798 $33,925 $20,138, 
established ; {Total Commercial Loans...| Reserve 20,314 20,489 20,472 16,269 ™ 
: {Total Brokers’ Loans..... Members 1,106 1,076 1,094 1,407 ¢ 
Tell you how to recast it so} U. S. Gov't Securities 94 30,849 30976 31,940 30,151 
as to bring it into line with | {Demand Deposits Cities 50,878 51,323 52,251 49,20 
current business and invest- Money in Circulation 28,448 28,385 28,301 27,121 Ut: 
ment prospects, and in accord { Brokers’ Loans (New York City) 866 830 838 1,158 
with your objectives ; $000,000 omitted. $As of following week. +Estimated. 
Advise you, if your resources - Va 
siti sadeay in cash. how to| Market Statistics —New York Stock Exchange 
inaugurate your program; — or" 25 26 29 a. -_ = Va 
Tell you instantly when each - Industrials........ 264.95 pod 262.27 = — = 2 = ' 
. : 0 Railroads 81.72 80.83 8.93 9.93 9.59 90.0 | 
iain eiabiet isa 15 Utilities 45.61 45.49 4513 45.16 4541 46.50 4147 y, 
Keep a record of every trans- | 65 Stocks 95.75 95.04 93.55 94.26 94.26 100.04 86.2 
action you make, and an accu- ; —October 
rate transcript of your invest- | Details of Stock Trading: 2A 2s 26 27 2 om i 
ment position ; Shares Traded (000 omitted) 1,670 1,360 1,710 1,140 1,780 1,53gm Ve 
4 Issues Traded 1,116 1,134 1,022 1,130 1,109 
Furnish monthly comment on = hein of Advances 660 270 oA = a a 
. Yumber of Declines 249 602 679 81 Vv 
a eee ene ree Number Unchanged 21 20 244i233'st—i‘iS:(<tésti 
Provide full consultation priv- | New Highs for 1951 9 7 5 4 9 
ileges, in person, by mail, or New Lows for 1951 26 29 40 52 31 ” 
by wire, regarding any invest- | Bond Trading: ; 
ment problem. Dow-Jones 40-Bond Average Sr ahece 97.90 97.93 97.86 97.84 97.58 97.58 
Bond Sales (000 omitted) $2,820 $2,141 $1,010 $2,521 $2,510 ‘ 
° ° r 95. \ -——1951—__ 
eye us a a rst your eerie i *Average Bond Yields: Sept.26  Oct.3 Oct 18 Oct.17 Oct. 24 High Low , 
Raevlioe Geicioe cll oie ae 2.811% 2.845%  2838% 2.877% 2.904% 2.951% 2.616% 
one 6 Sithar Maar onan. 3.176 3.202 3.196 3.218 3.257 3.304 2.876 
he due” ie: Saeniaae “aaneaae, 3.456 3469 3469 3497 3515 3.545 3.105 
Common Stock Yields: 

You | Haation. 50 Industrials 5.79 5.68 5.74 ‘ 5.87 . 5.68 
uutaiease ean te ee _| 20 Railroads 569 §= 5.60 «5.63 5.81 69 5.60 | 
: seaeeees, | 20 Utilities 5.66 5.62 5.61 5.70 5.6 . 
s FINANCIAL WORLD : 90 Stocks 5.77 5.67 5.72 . 5.85 5.6 
: RESE ARCH BURE AU : *Standard & Poor’s Corporation. rm 
: 86 Trinity Place NewYork 6,N.Y. : | Lhe Most Active Stocks — Week Ended October 30, 1951 
: Please explain (without obligation to : aha Oct. = ' ome \ 
: me) how Continuous Supervision will § | Radio Corporation 136,300 22% —14 
s aid me. : | Electric & Musical Industries 94,600 % —% 

: My Objective: : — Geir 90,900 = 
= | + . ocony- Vacuum ; 88,600 

geen Ly See ETE | ue 87,100 +25 
: = | Northern Pacific Railway 85,200 24, 
. * | General Motors 84,700 —14 
= ADDRESS » | United States Steel 84,700 li, 
. » | Canadian Pacific Railway 72,900 

TTT TIT riitir iit iif. Sunray Oil 


69,500 
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Farnings, Dividend Record and Price 


This is part 30 of a tabulation which 


will cover all common stocks on the 


New York Curb Exchange. It is not a 


U. © Rubber Reclaiming.. 


(A ‘er %-for-1 reverse 


Unit d Stores 


Earnings ... 
Dividends ... 


Uni: ersal Consolidated =... 


(af ter —_— stock 
vidend J 
Universal Insurance 


Universal Products 


(After 2-for-1 split 
July, 1 


Earnings ... 
Dividends .... 


Earnings 
Dividends .... 


cocccccccccscce kW 


Earnings ..... 
Dividends .... 


Utah-Idaho Sugar ........ ... High 
Low 


Valspar Corp. (The) 


Vanadium-Alloys Steel 


Earnings 
Dividends . 


BRIG cccccssee 
Earnings 
Dividends ... 


(Adjusted to 2-for-1 split Earnings ... 


April, 1951) 
Venezuela Syndicate 


Venezuelan Petroleum .... 


Wagner Baking (vtc) 


(After 2-for-1 split 
June, 1946) 


Wentworth Mfg. ......... 


- estern Tablet & 


—12 months to February 28, following year. 
vember 30. p—Also paid stock, D—Deficit. ¢Based on old capitalization. 


inted by ¢. % O’BRIEN, 
w York, 


Dividends .... 


Earnings 
Dividends .... 


sa <eécecses 
BOW cessccccas 
Earnings 
Dividends .. 


Earnings 
Dividends .... 


Earnings .... 
Dividends .... 


Earnings ..... 
Dividends .... 


Earnings 
Dividends .... 


tEarnings .... 
Dividends .... 


ssc cccéece we 
Low 


Earnings ..... 
Dividends .... 


Earnings ..... 
Dividends .... 


Earnings ..... 
Dividends .... 


Ine. 


1941 


a 
i 
ie 
i one 


D$7.47 
None 


1% 

% 
m$0.47 
None 
40 

35 
g$2.28 
2.12% 


1942 


4% 
1% 


8 
7% 


$0.42 
0.67 
26 


14 
D$7.64 
0.70 


15% 
10 


$1.57 
1:00 
3% 
2% 
b$0.18 
0.15 
15/16 


¥% 
m$0.22 
None 
34% 
32 
g$2.89 
2.00 


recommendation but a statistical record 


valuable for reference. Earnings and divi- 


dend payments are adjusted for stock splits. 


1943 
2% 
1% 
D$0.26 
None 


D$7.61 
None 


13 
10 
$0.74 
0.67 
22 

15 


D$1.55 
0.85 


21 
14% 


g$1. 
2.00 


D$7.47 
None 


16 
12 


$1.22 
0.83 
22% 
20 
$1.80 
1.00 
28% 
20% 
$2.05 
1.00 
3% 
2% 
b$0.21 
0.15 
3% 
m$0.47 
None 


35% 
30% 


- $1.76 


1.87% 


1.00 
6% 
3 


b$0.18 
0.15 


12% 
3 


m$0.48 
None 


45 
34 
— 
1.50 


Listed N. Y. Curb Exchange———— 
May, 1946 


$0.10 
5% 


% 
$0.01 
None 


11 
7% 
$1.99 
1.30 


8% 
j$1. sa 

0.20 

3% 
$0.80 $0.80 
0.65 0.65 
1% Y% 


(3 % 
D$0.49 D$0.09 
None None 


None 
5% 


3% 
D$0.001 
None 


4% 
$0.84 
0.30 
9/16 


% 
D$0.30 
None 


None 


12 


4% 
$0.03 
None 


10 
7% 
$0.96 
0.75 
5% 
2% 
j$0.83 
0.30 
10% 
SV 
$1.20 
0.37% 
2% 


Y, 
$0.22 
None 


$0.04 $0.05 
0.05 


12 
8% 
$1.33 
None 


15% 
8 


$0.83 
0.60 


6 
3 
j$0.73 
0.30 
11% 
7% 
$1.10 
0.37% 
4% 


1% 
$0.50 
None 


$0.05 
0.05 


13% 
9% 
$0.87 
None 


17% 
11% 
$1.04 
0.60 
9% 

5 
j$0.64 
0.30 


26%4 
i0 
$1.18 
0.50 
9 


9 
$0.30 
None 


Listed N. Y. Curb Exchange———_—_ 


2 3% 

1 1% 
k$0.23 $0.63 
0.20 0.50 
19% 22 
14 «15% 
m$1.99 
1.60 
12% 21 
9% 13% 


$1.50 $4.04 
2.00 3.75 


m$2.12 
1.60 


g—12 months to June 30. 


1946 


4% 
2% 
k$0.67 
0.50 

19 

14% 
m$2.57 
80 

26 


$3. 82 
4.00 


5% 
3% 
k$0.36 
0.50 
29 

18% 
m$2.71 
1.60 
28% 
23 


$4.63 
4.00 


$0. 62 
None 


9% 
4% 
k$0.37 
0.50 


37 
25 


m$1.86 
1.60 
43% 
27% 
$3.88 
4.00 


j—12 months to September 30. 


1946 1947 


5 
3 


3% 
24% 


3% 
2 


11% 
8 
$2.21 
Pe 


9 


1% 

D$1.59 

None 

6% 

% 

D$4.82 

None 

10 

6% 

k$1.20 

1.00 

29% 

243% 

2. m$2.94 m$2.95 
1.60 2.00 1.60 
49 37% 40% 
26% 26 33 


$3.68 $6.44 $7.76 
3.00 4.00 6.00 


k—12 months to October 31. 


Range of N. Y. Curb Common Stocks 


as: 43 
00 


35 
21% 


m$3.32 
1.60 

36 
27% 
$4.04 
p3.00 


4.00 


m—10 months to 





PROGRESS REPORT OF INTEREST TO 
ANYONE WHO EVER BOUGHT A GALLON OF GASOLINE 


If you drive a car... ride a bus... heat your home 
with oil—in fact, whoever and wherever you are, 
this report is important to you. 


For perhaps, like many people, you may be con- 
cerned about reserves of oil. In the face of ever- 
mounting military and civilian demands and in the 
face of temporary unavailability of certain of the 
world’s oil supplies, you may wonder, ‘“‘Can the oil 
industry continue to supply the petroleum needs of 
ourselves and our friends?”’ 


The answer emphatically is ‘‘Yes.’’ And here’s 
why: 


The entire oil industry, composed of thousands 
of competing companies, has taken every practical 
means to constantly increase oil reserves both at 
home and abroad. Even in the face of the terrific 
consumption during and since World War II, oil 
reserves have been increased over a trillion gallons 
—a gain of 25% over 1941. 


Just consider the efforts of one company, as an 
example. At the beginning of this year, Gulf ear- 
marked nearly 200 million dollars to discover new 


oil reserves, to build additional refining capacity, 
to streamline transportation and marketing facili- 
ties so we might bring more and better. products 
to you. 


During the last six years alone, Gulf has spent 
more than a billion dollars to insure an ever-in- 
creasing flow of oil and its products to you and the 
nation. 


Depend upon Gulf, depend upon the progressive 
oil industry of the nation to meet your daily needs 
for oil. 
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